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Is Your List of Securities ; 
e 
in Line with the Outlook? 
HE successful investor must keep his portfolio adjusted to vary- 
ing market conditions. His program must be keyed to determin- 
able business projects, and not varied from day to day to accord with 
the unwarranted optimism or gloomy pessimism of speculative guess- T 
ing. Speculative market movements are always of interest to the no 
successful investor—but only because they create opportunities for il 
acquiring sound substantial issues at attractive prices, or for dispos- of 
ing of securities which have advanced to levels beyond a reasonable : 
discount of their future worth. " 
] 
ste 
NVESTORS whose holdings are registered with THE FINAN- 
CIAL WORLD RESEARCH BUREAU follow a conservative on 
program prepared especially for them after a thorough considera- | 
tion of every factor in their individual situation. The portfolio 
existing at the time the investor enrolls as our client is analyzed and 
we suggest the exact revisions necessary to establish it in harmony 1 
with the current business and economic prospect. va 
ak 
netic the revision of your portfolio and the adoption of b 
the investment program especially prepared in accordance with “ 
your requirements and objectives, every subsequent step is specifically 
directed by us at what we deem the opportune time. Buying and 
, selling recommendations fit exactly into your portfolio and your 
resources, for everything is personal and individual. There are no P 
group or printed advices; nor any speculative trading suggestions. le 
al 
The cost is moderate, $100 for the full year. For complete informa- : 
tion clip and mail the coupon below—or write a letter if you pre- ir 


fer—enclosing a list of your present holdings with their original cost. 
There is no obligation, of course. 


Send for this “1, pamphlet today 


> = 


Tze FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal . 
supervisory service would assist me to adopt a progressive investment program. I enclose 
a list of my investments (showing the number of shares and their original cost) to guide you 
in telling me just how The Financial World Research Bureau will aid me. 9-20-33 
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Otto Guenther, Audit Bureau 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atti- of Circulations 
tude, and will continue to do so, confident in its belief that as long as it dings to this ideal it can count upon the 
support of the investing public. 
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WETSEL 


Investment Counsel 
SERVICES 


(> OF the maze of uncertainty and confusion prevailing among 
investors during the last few years has arisen a demand for inde- 
pendent investment counsel—a consulting and guiding service for 
investors similar to that provided by other professions. 


Again, fundamental conditions are changing, Security holdings suited 
to your purpose a few months ago, may be inadequate today. No security 
is good enough to be “put in the box and forgotten.” 


Whether your primary need is for rigid conservation, steady income or 
appreciation, or a combination of these, there is a Wetsel Service that 


can help you in gaining your objective. 


The field of investment counsel 

had its origin in supplying man- 

agement service for individuals, 
estates and institutions having large 
holdings. Realizing that the problems 
confronting the investor can be solved 
only through accurate knowledge and 
experience, such investors established 
their own organizations of research 
specialists and market technicians. 
Later it was found the same organiza- 
tion, acting on the same fundamental 
knowledge, could service more than 
one account at a time—and at pro- 
portionately less cost. 


Wertset Supervisory SERVICE is de- 
signed for the purpose of managing 
investment holdings amounting to 
$100,000 or more. Through this 
service the large investor can obtain 
the type of service that only special- 
ized group experience and knowledge 
can afford. And the cost, based upon 
a small percentage of the capital em- 
ployed, is low. 


Investors in this group are invited to 
make inquiry about how this service 
specifically can help in solving their 
problems. 


A. W. WETSEL ADVISORY SERVICE, Ic. 


Chrysler Building 3 re, New York, N. Y. 


SEND COUPON TODAY FOR DETAILS PERTAIN Soy 


Please send me (] further information about your SUPERVISORY SERVICE for an investment fund amounting to approxi- 
, CJ your booklet “MakiING AND KEEPING A ForTUNE THROUGH CAPITAL APPRECIATION” 
), (2 your booklet, “How to Prorecr Your CAPITAL AND ACCELERATE ITs 
GROWTH . . . THROUGH TRADING.” It is understood this request does not obligate me in any way. 


(capital amounting to about $........ 


If you belong to that large and 

important group of _ investors 

having between $10,000 and 
$100,000, you will be interested in 
the Wetsel CapiraL APPRECIATION 
Service. Developed at the request of 
clients, it supplies a type of service 
never before available to those having 
this amount of capital. 


Its purpose is to take advantage of 
appreciation opportunities through 
outright purchase of judiciously 
selected listed stocks. As in the 
Supervisory Service, each account is 
under the direct supervision of an 
account executive who, acting upon 
the conclusions of the specialists of 
this organization, issues buying and 
selling instructions and_ personally 
manages an account. 


Such service is made possible because 
the major part of our fee is derived 
from a percentage of the profits due 
to appreciation. 


Our new booklet, “Making and 
Keeping a Fortune Through Capital 
Appreciation” may be had upon re- 
quest. 


The following services are available 


anyone 


and sell information wired to clients 


THe WertseL OutLook—a weekly 
digest of the market with résumé of 
important stocks and commodities. 
Tells what to do. 


your needs, send for our widely-read, 


Your Capital and Accelerate Its 
Growth . . . Through Trading.” No 
obligation. 


KS ING TO SERVICE(S) OF INTEREST TO YOU. 


More and more investors realize 
3 that if they are to protect their 

investments and make their capi- 
tal grow, they must keep informed. 
The more accurate their knowledge 
of WHAT to buy and sell, WHEN and 
at WHAT prices, the greater their 
chances are for successful under- 
taking. 


to and should be of valued use to 
interested in investing in 
securities listed on the New York 
Stock Exchange. 


Wire Travinc Service —specific buy 


when in our opinion such action is 
warranted. 


If such services should be suited ro 


informative booklet, ‘How to Protect 


FW-21 
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The 
Market Situation 


qHIGHLIGHTS P 


Stock prices ignore New York City tax 

threats — Bond market action making bet- 

ter picture, aided by continued extremely 

low money rates — Industrial activity still 

receding somewhat, but retail trade attain- 

ing new highs — Fundamentals favor se- 
curities outlook 


tainment of the stage of intensive activity in 
the NRA’s “Buy Now” movement, reports of 
substantial gains in retail buying, strength in the com- 
modity markets and a number of encouraging dividend 
actions furnished the background for last week’s rallies 
in stock and bond prices. Beginning with a number 
of the specialties, the movement broadened out and 
by Thursday was embracing most of the list with the 
exception of the utility group, which still has been 
unable to throw off the incubus of special factors out- 
side the fundamental position of the industry. Dis- 
appointment over the fact that Labor Day did not 
mark a distinct cleavage between summer dullness and 
autumn activity in numerous industries has receded 
to the background, with the inclination now being to 
look to later weeks to bring a gradual resumption of 
the upward trend that characterized the production 
side of the business picture in the spring and early 
summer. New York City’s plans to place an addi- 
tional tax on stock transfers had no effect on price 
movements. 


RR tsinment rumors of coming inflation, the at- 


SHARES representing the heavy industries have 

been disposed to follow the general trend upward, 
although activity in those lines have lagged ever since 
the upturn started early last spring. Of course, busi- 
hess of that type has been under the disadvantage of 
the difficulty of obtaining new long-term capital be- 
cause of the stringent restrictions imposed by the secur- 
ity act. The latter will continue to have an adverse 
effect on companies catering to producers’ goods, but 
despite that handicap some improvement should soon 
come evident and in the past such improvement has 
usually developed in a rush, bringing a comparatively 
quick change in the earnings picture of the individual 
units. One of the factors that should aid in bringing 
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about a better volume of business and earnings is the 
Federal works program, with nearly half of the $3.3. 
billions involved already allotted and with various 
Administration leaders active in speeding up the actual 
construction. 


HE so-called “repeal” group continues to have the 

support of an unbroken parade of states balloting 
to end the Eighteenth Amendment, the passing of 
which now seems scheduled for December. This devel- 
opment will naturally increase the earnings potential- 
ities of the distilleries and allied enterprises, and their 
shares are doubtless entitled to higher market ap- 
praisals than those of some months back. But the 
fact remains that there is still no basis on which to 
determine their new earning power with any degree 
of certainty, and price movements in both directions 
can be expected to be relatively sharp until the busi- 
ness becomes adjusted to its new conditions. 


Wy ith respect to the general situation, it is entirely 

probable that corporate earnings recovery woul! 
be proceeding at a faster pace were it not for the NRA 
and the confusion produced by some of its many codes 
of operation, but this is merely a temporary considera- 
tion that should have little lasting effect on the longer 
term trend of stock prices. The Administration has 
now gone so far with its recovery program that, even 
if we could assume that natural forces would not con- 
tinue to bring improvement, it most certainly cannot 
turn back now with numerous implements still reposing 
in its bag of tools unused. The day-to-day trader 
must, as heretofore, be guided by developments as 
they occur, but the longer term investor is warranted 
in retention of his holdings confident in the fact that 
fundamental indications call for a continuation of the 
general upward price trend. 
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Norge: The moderate upturn in the Stock Averages was accom- 
panied by a recovery in the number of Issues Traded but Volume 
of Sales failed to show any pick up. Brokers’ Loans were little 
changed from a week ago. 
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Di gest and inter pretation 
of business and financial 
developments 


The rumor factory again started opera- 
tions early last week, turning out reports 
that steps toward monetary inflation were 
imminent, with the result that stock prices 
enjoyed a brisk though brief rally Monday 
and part of Tuesday. However, if we can 
draw any conclusions from the remarks of the Chairman of 
the Senate Finance Committee (who is an avowed inflation- 
ist) following his Tuesday visit to the White House, it would 
be that the Administration has no present intention of early 
action leading to an inflation of the monetary structure. On 
the contrary, it would appear that high government officials 
are aware of the fact that an inflation that would bring about 
higher prices for the goods the farm areas sell would also 
result in equivalent rises in the prices of the goods the farm- 
ers buy, and that so far as the farmers’ actual purchasing 
power is concerned inflation would not change their position 
one iota. Inflation would, of course, result in the farmer 
(and every other class of debtor) being able to pay off in 
cheap dollars mortgages and notes contracted in dear dol- 
lars. But experience with eras of inflation conclusively proves 
that such an advantage is gained for a relatively short period, 
and that as soon as present debts were liquidated it would 
not be long before new debts would be contracted to be fol- 
lowed by new pleas for cheapening the currency. A _ per- 
sistent policy of credit inflation seems now to be the Admin- 
istration’s plan, and while it necessarily takes longer for such 
a policy to show results than it would for the results of 
currency tinkering to become plainly apparent, the improve- 
ment effected rests on a much sounder basis and the ac- 
companying price changes are not of such violence as to 
produce serious dislocations and obstructions in the channels 
of trade. 

As stated above, general improvement resulting from ex- 
pansion of the credit structure is a time-consuming process, 
and reports later in the week suggested that the Administra- 
tion is weighing the advisability of hastening the procedure 
by making direct Federal loans to industries for payrolls and 
other purposes. This, of course, would be another invasion 
of the commercial bankers’ field and one motive behind the 
move would doubtless be to induce banks to relax their 
stringent requirements as to eligibility of borrowers. Never- 
theless, one of the results here would be the same as in the 
various other government lending activities, i. e., the best 
risks would still be taken care of by private sources, while 
the Government would be left with the less desirable risks. 
While this might mean some losses to the Government from 
the venture, it should have the effect of providing a decided 
fillip to activity in numerous lines of business. 


Inflation 
Rumors 
Persist 


Expiration of the railway emergency 


Rate freight surcharges at the end of this month 
Changes will probably mean little actual change in 
Will Affect the railroad earnings situation. In the first 
Rails Little Place, earnings increases which came from 


that source in most cases amounted to a 
relatively small percentage of total earnings and, in the 
second place, the roads have filed hundreds of new tariff 
schedules asking increases in basic rates. As a further factor 
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of importance, traffic is now running well above the level 
of a year ago, so that on a comparative basis the lower rate, 
would be at least partially off-set by the larger gross rey. 
nues, 

Looking at the figures for the fourth quarter of 1932, it jg 
found that the additional revenues obtained from the emer. 
gency rates ranged from about 40 cents a share for Missouyi 
Pacific to about 10 cents a share for the Southern, with suc) 
roads as New York Central getting about 30 cents, Penp. 
sylvania 15 cents, Reading 25 cents and Baltimore & Ohio 
35 cents. However, it must be remembered that the roads 
themselves asked for reductions in numerous basic rates suf. 
ficient to bring the total rate (including the surcharge) down 
to the levels existing before the emergency increases wer 
granted, such reductions being made in order to combat 
truck competition. The roads are now asking that those old 
basic rates be restored, and if these pleas are granted the 
net effect on the rates of numerous important classifications 
will be nil. Thus, with the trend of rail earnings continuing 
to be upward, no change in the attitude of the investor is 
warranted toward good rail stocks. 


Those who have held great qualms con- 


Sinlons cerning the ability (or willingness) of the 
public to increase their purchases in the 

ap face of rising retail prices and lagging per. 
Wages sonal incomes should find much comfort 


in the Federal Reserve Board’s report on 
August trade, which showed department store sales for that 
month 16 per cent above the level of a year ago. Reports 
from other sources indicate that the trend is continuing, 
with the large New York City stores in the first week of this 
month enjoying a dollar volume of 40 to 60 per cent ahead 
of the same period last year. Of course, some of this rise 
is accounted for by higher prices, but larger unit volume als 
played its part in bringing about the increases. If we could 
go on the assumption that all of the country’s purchasing 
power had been regularly employed to the utmost in recent 
years, there would be good grounds for fearing the effect of 
higher prices on the ability of the populace to maintain its 
buying. But the facts of the matter are that many who 
could buy, kept deferring purchases on the well grounded 
expectation that prices had not yet reached bottom, and 
that prices would be lower later on. Others, through lack of 
confidence in the general situation, drastically curtailed pur 
chases and built up dollar reserves. Thus that latent. pur- 
chasing power plus that resulting from reemployment and 
improvement in wage schedules in various lines combine to 
furnish more than sufficient support to the price rises which 
have occurred. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchal- 
dise, miscellaneous and less-than-carload freight ‘traffic. Adjust’ 
ments have been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base. 
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iThe Wage Cost Aspects 


* 


industries. 


for corporate profits in the NRA 
scheme has been the subject of 
much comment. The NRA administra- 
rs are fully aware of the necessity 
for profits if the plant is to have last- 
ing success, but the method of pro- 


Te seeming lack of consideration 


dure clearly shows that labor comes 


frst, on the theory that, when labor’s 
purchasing power is restored, corpo- 
rate profits will, to a large extent, 
Not all econ- 
mists agree with this reasoning, but 
wen granting the validity of the argu- 
ment it is apparent that in many in- 
dustries the increase in the volume of 
sales is not going to be sufficient to 


‘1 offset the higher cost of production for 


some time to come. In the early stages 
of the operation of NRA, at least, it 
would appear that industries whose 
labor costs constitute a rela- 
tively high percentage of total 
operating costs will find it 
much more difficult to realize 
profits than those whose wage 
bills are in relatively low ratio 
to other items of operating 
expense. 

In the article, “What NRA 
Means to Corporate Earn- 
ings” appearing in the August 23 issue 
of THE FINANCIAL WorLD, a general 
discussion of the labor cost status of 
railroad, public utility and industrial 
companies was presented. It was 
pointed out that labor costs are rela- 
tively high in the railroad industry (in 
1982 wages accounted for 51.3 per cent 
of total operating costs, including taxes 
and excluding fixed charges, for the 
Class I railroads of the United States), 
and that labor constitutes a much 
smaller proportionate part of total 
costs for the public utility industry, 
amounting in 1932 to about 29 per cent 
of total operating costs, including taxes 
but excluding depreciation and fixed 
charges. The inclusion of fixed 
charges in total costs would lower the 
percentage for labor materially in each 
case (to about 41 per cent for the 
railroads), since both the railroads 
and the public utility industry have a 
heavy burden of funded debt. No 
attempt was made in that article to 
present data on the relative impor- 


tance of labor costs for the many dif- 
erent types of companies in the “in- 
dustrial” group. 


Industrial Wages 


The tabulation accompanying this 
discussion provides this data for a 
representative list of many important 
divisions of industry. These figures 
do not, of course, give the whole story 
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Relative ratios of labor to total costs 
assume great importance in view of the 
higher wages and shorter hours required under 
NRA codes, and examination of the figures 
discloses wide differences among individual 


in respect to increased 
costs under the NRA. 
Other important fac- 
tors enter, such as cost 
of raw materials, which 
have advanced, or will 
advance, much more rapidly in some 
instances than in others, due to NRA 
codes, processing taxes or other in- 
fluences. Another important factor 
must be considered, viz., fixed charges, 
although it is not one which will vary 
in quantitative importance because of 
the influence of NRA codes. As we 
have noted above, bond interest is of 
great importance in the railroad and 
public utility groups. It is not so 
important a factor for the industrials, 
considered in the aggregate. Although 
some individual companies have large 
funded debts, a predominance of stock 
financing is more usual in the 
industrial group. 

The percentages given in 
the tabulation are calculated 
from data presented in the 
Census of Manufactures for 
1931, published by the Bureau 
of the Census, U. S. Depart- 
ment of Commerce. Total 
operating costs, as given in 
this compilation, include wages, cost 
of materials, fuel, purchased electric 
energy and containers for products. 
No data were collected by the Census 
Bureau for expense items such as of- 
ficers’ salaries, interest on investment, 
rent, depreciation, taxes, insurance: and 
advertising. Thus, it will be seen that 
the figures referred to—more or less 
arbitrarily in this discussion—as “total 
operating costs” are by no means all- 
inclusive. This fact does not destroy 
the value of the tabulation for com- 
parative purposes as between indus- 


tries, since the 
purpose is to show 
whether outlay for 
wages constitutes 
a small, medium or 
large factor in re- 
lation to other operating costs for vari- 
ous important types of industry. Re- 


ferring to the tabulation, we find that — 


the motion picture, railroad car con- 
struction, rayon yarn, shipbuilding, 
aircraft and other industries pay out 
a large percentage of total operating 
expenditures for wages, while for such 
industries as copper and lead smelting, 
sugar refining and meat _ packing, 
wages constitute a relatively small 
factor. 


One further qualification must be 
made. The labor costs in various in- 
dustries will not rise in direct pro- 
portion to the magnitude of the per- 
centages given in the tabulation, for 
several reasons. Although the mini- 
mum wages and maximum working 
hours in most NRA codes are not far 
from the stipulations of the “blanket 
code,” there is still considerable varia- 
tion. Furthermore, 
some _ industries 
have traditionally 
been much more 
liberal to labor 
than others. For 
instance, there has, 
for many _ years, 
been a great con- 
trast between the 
working conditions and remuneration 
of labor in the textile and clothing 
industries, and the automobile indus- 


WAGE COSTS IN REPRESENTATIVE INDUSTRIES 
Ratio of Ratio of Ratio of 
Wages to Wages to Wages to 
Total Total Total 
Operating Operating Operating 
Industry Costs Industry Costs Industry osts 
54.2% Druggists’ Prep- Printing & Pub- 
Agricultural Im- arations ...... 24.4% 46.1% 
plements ..... 37.2 Electrical Ma- Radio Apparatus 
Aluminum Manu- me Appa- & Phonographs 28.4 
factures ...... 25.4 ratus & Supplies 37.7 Railroad Car Con- 
Beverages ...... 28.3 Fertilizers ...... 10.3 struction ..... 56.2 
Blast Furnaces.. 6.9 Food & Kindred Rayon Yarn.... 51.4 
Bread & Bakery Progucta ..... Refrigerators ... 26.0 
Products ..... 32.1 oS eee 44.1 Rubber Tires & 
Canning & Pre- Knit Goods..... 34.8 Inner Tubes... 26.7 
Lead Smelting... 4.3 Rubber (excluding 
Carpets & Rugs.. 38.5 Locomotives .... 27.3 tires & shoes). 34.6 
Cast Iron Pipe... 40.3 Lubricating Oil. 11.5 45.8 
34.8 Meat Packing.... 6.8 Silk ayon 
11.6 Motion Pictures... 68.9 Finishing .... 31.4 
Chemical & Allied Motor Vehicles Steel Works & 
Products ..... 17.3 (except motor- Rolling Mill 
12.0 823.4 Products ..... 28.8 
Commercial Paints & Var- Sugar Refining. . 5.5 
alcohol ....... 9.2 er 13.1 Tobacco (all types 
Copper Smelting. 4.5 Petroleum Refin- of tobacco prod- 
Cotton Goods.... 35.3 8.2 15.6 
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try. This obviously means that the 
readjustments will be much greater 
in some industries than in others, 
quite apart from the matter of relative 
importance of wages to other costs 


French Gold and American Stocks 


gee having a combined gold 
reserve amounting to about 40 per 
cent of the world’s monetary gold 
stock, the so-called gold bloc countries 
have recently figured prominently in 
financial discussions, with differences 
of opinion concerning the ability of the 
six countries to adhere to the gold 
standard. This bloc includes France, 
Holland, Belgium, Switzerland, Italy 
and Poland. The leader of this group, 
with her accumulation of over $3.2 
billions of the yellow metal and a cov- 
erage of more than 100 per cent for 
her note circulation, is in the strongest 
position but at the same time offers 
the weakest point for an attack. 

With a monetary gold stock second 
only to that of the United States, the 
factors which could force France off 
the gold standard would likely be anal- 
ogous to those which induced the 
United States to take this step, and the 
consequences thereof should be similar. 
‘The outstandingly weak points in 
France’s current financial position are 
a continuously unfavorable trade bal- 
ance aggravated by un unfavorable 
international balance of payments and 
a growing budgetary deficit. The un- 
favorable trade balance is principally 
the result of the strong competitive 
position of the countries off the gold 
standard as compared with the gold 
bloc countries and all tariff measures 
have so far been insufficient to over- 
come this disadvantage. The only 
-effective weapon to combat this situa- 
tion is apparently depreciation of the 
currency itself. However, for obvious 
reasons such a voluntary step should 
not be expected from France which 
has kept fresh the memory of the last 
depreciation of the franc, which de- 
stroyed four-fifths of its former value. 


The French Budget Uncertainty 


The present budgetary situation is 
the cause of most of the uneasiness in 
French financial and political circles 
and constitutes a real danger to the 
maintenance of the stability of the 
franc. According to recent reports the 
deficit for the 1934 fiscal year is placed 
at over six billion francs, or $330 mil- 
lions at the current rate of exchange. 
In announcing this estimate the French 
Minister of the Budget stated: “If the 
budget is not balanced the confidence 
of the country, which is already timid, 
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arising from the fundamental nature 
of the enterprise. 

Even allowing for these qualifica- 
tions, it is evident from the great dis- 
parities shown by the percentages 


A discussion of what it would mean to the Ameri- 
can investor if France abandons the gold standard. 


will evaporate and the State will find 
it impossible to place the loans that it 
is going to have to issue to meet the 
needs of the Treasury.” 

Thus it is clearly indicated that the 
budgetary situation is the weakest 
point in the French monetary picture. 
Although the present credit standing 
of the French government is still such 
that it could obtain short term credits 
abroad in case financing in the domes- 
tic market should become too difficult, 
it appears doubtful that the franc 
could be maintained at parity once the 
confidence of the French people should 
be badly shaken. Should this happen 
and France abandon the gold standard 
it is a foregone conclusion that the 
other European members of the gold 
bloc would be forced to follow suit. 


If France Drops Gold 


It is impossible to make an exact 
forecast of the sequence of events fol- 
lowing France’s abandonment of the 
gold standard, but a number of con- 
jectures can be based on similar prece- 
dents. The first result would probably 
be a tremendous exodus of short term 
capital from France and the other gold 
bloc countries into sterling and dollars, 
as the latter two currencies have al- 
ready been depreciated to a large ex- 
tent. This flight of capital would 
strengthen those two currencies and 
thereby tend to lessen the commercial 
advantages obtained by the deprecia- 
tion of the dollar and the pound. Such 
a development would immediately raise 
the possibility of England and the 
United States further depreciating 
their currencies in an effort to retain 
those advantages, a step which would 
result in further substantial rises in 
stock and commodity prices in those 
countries. At the present time, how- 
ever, it is difficult to find any basis for 
the expectation of a program of such 
progressive currency depreciation as 
would lead to a race for the cheapest 
monetary unit. The other alternative 
would appear to be the United States 
and England proceeding immediately 
with a stabilization of their currencies 
in order to avoid too sharp an appre- 
ciation of the pound and the dollar, and 
this is the course that would most 
probably be followed. 

Under the circumstances of the past 


few months, strength of the dollar in 


given in the tabulation that in 
wage costs under NRA codes are goj 
to be relatively heavy in some lines of 


enterprise, 


relatively 
others. 


light in 


foreign exchange markets has usually 
caused weakness in the domestic com- 
modity and security markets. Conse. 
quently improvement (in terms of 
the franc) of dollar exchange quota. 
tions from the flow of large capital 
funds from the gold bloc countries 
into the United States might con- 
ceivably result in the temporary weak- 
ness in these markets, but on the 
other hand, such funds as would he 
transferred to this country would seek 
investment and thus add to the’ demand 
for commodities and securities. It is 
therefore a question of which of these 
two factors would prove to be the 
stronger, or whether they would offset 
each other and thereby cancel their 
effect upon security and commodity 
prices. 

The other possibility is that once 
the abandonment of the gold standard 
by France and the gold bloc countries 
should be decided upon, those countries 
would enact strict foreign exchange 
regulations and thereby prevent the 
outflow of capital into dollars and 
pounds, which though depreciated are 
still considered as representing the 
strongest monetary units. Such steps 
would have a further adverse effect on 
the free flow of capital between the 
various money centers of the world due 
to the complete absence of any stable 
yardstick of value. 


Currency Stabilization Needed 


There is no question that final re 
covery of a world wide scope demands 
stabilization of currencies and the at- 
tainment of such a goal would likely 
be hastened by a complete collapse of 
the gold standard under its present 
form. The ensuing adjustment of the 
various currencies to their real and 
true value would be a benefit to all 
nations concerned and the adoption of 
a workable monetary standard based 
upon gold.but adapted to present-day 
needs would be the most desirable 
contribution toward assurance of last- 
ing prosperity. Thus, while France’s 
abandonment of gold might tempo- 
rarily have an unsettling effect on 
markets, its longer range effects would 
be favorable to the general situation 
and a passing of the French gold 
standard would afford no basis for 
the disposal of any of one’s investment 
holdings. . 
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NE of the most insidious dangers confronting the 
O average investor is that he may fail to place _ 
proper emphasis upon investment qualifications 
in the building up of his portfolio and will sacrifice the 
essential backlog of assured income and safety of prin- 
cipal for the lure of potential speculative profits. It 
is because of the evidence of this over a long period 
of years that Tue Financia, Worup emphasizes from 
time to time in its columns the type of four-fold bal- 
anced portfolio presented below. It is recognized that 
requirements in this respect vary among different classes 
of investors and as between opposing phases of recur- 
ring business cycles, but as a practical matter of simul- 
taneous presentation to a large number of individuals, 
programs such as these may be considered to afford a 
suitable combination of income, safety and _ potential 
enhancement, in which there is embodied a good degree 
of protection against the possibility of direct monetary 
inflation. 
From the point of view of income these portfolios may 

not measure up to the requirements of many investors, 


Three New Investment Programs 


but there are logical reasons for the comparatively low 
yields of around 4 per cent. As a result of the advance 
in the market this year, the number of sound and specu- 
latively attractive common stocks available on a reason- 
ably high yield basis has greatly diminished, and in order 
to make the most satisfactory selections in these two 
categories it is necessary to accept a relatively small 
return on this half of the programs. Present prices, 
however, reflect improving earnings and prospects for 
dividend resumptions and increases which will eventu- 
ally compensate for the temporary restriction of income. 
It is obvious that to increase the return from the bond 
and preferred stock investments to offset the small 
return from the common stocks would necessitate selec- 
tion of medium-grade or speculative issues in these 
categories at a sacrifice of the desired backlog of invest- 
ment quality. 

These programs are offered in the belief that they will 
directly meet the needs of many investors with specific 
sums available for placement and will serve as a guide 
to others whose problems are somewhat more complex. 


$15,000 PROGRAM 


Recent Total Annual Current 
AAAA Bonds: Price Cost Return Yield 
$1,000 National Steel Ist coll. 5s, 1956................... 92 $920 $50.00 5.4% 
1,000 New York Steam Ist 5s, 1956.....000.000.00..... 100 1,000 50.00 5.0 
1,000 Northern Pacific ref. & impr. 6s, 2047............. 84 840 60.00 7.1 
1,000 Texas Corporation deb. 5s. 1944 .................. 99 990 50.00 5.1 
AAA Preferred Stocks: 
10 shs. Colgate-Palmolive-Peet $6 pfd.................. 86 860 60.00 7.0 
10 shs. General Motors $5 pfd.. 92 920 50.00 5.4 
10 shs. Public Service Corp. of N. J. 36 pfd. Bevihea'< Adew aid 91 910 60.00 6.6 
10 shs. Standard Oil Export $5 pfd..................6.. 101 , 1,010 50.00 4.9 
44 Sound Common Stocks: 
31 775 25.00 3.2 
20 shs. Chesapeake & Ohio (2.80)..................005- 47 940 56.00 6.0 
25 ans. General Foods (1:80)... 38 950 45.00 4.7 
4 Speculative Common Stocks: 
25 shs. Pennsylvania Railroad (50c).................... 36 900 12.50 1.4 
AAAA Bonds: $5,000 PROGRAM 
$500 Allis-Chalmers deb. 58, 1937..............cccccceee 91 $455 $25.00 5.5% 
500 Reading gen’l. & ref. 414s, 1997........... 93 465 22.50 4.8 
AAA Preferred Stocks: 
8 shs. United Gas Improvement $5 pfd................. 95 760 40.00 5.3 
44 Sound Common Stocks: 
5 shs. Liggett & Myers Tobacco (5).................... 96 480 25.00 5.2 
4 Speculative Common Stocks: 
16-ahs. American Rolling Diille. ... 24 360 
30 shs. Mid-Continent Petroleum...................... 15 450 aa 
Yield on total investment......................-. 3.8% 
AAAA Bonds: $3,000 PROGRAM 
AAA Preferred Stocks: 
44 Sound Common Stocks: 
10 shs. Bangor & Aroostook (2)..............ccsseceecs 38 380 20.00 5.3 


4 Speculative Common Stocks: 


30 shs. Tide Water Associated Oil..................... 
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Rail 


A discussion 
of two un- 


The Dotsero Cut-Off, 
key to a new transcontinental 
railroad route 


usual rail 
stocks 


HE Western Pacific Railroad 
| Company paid the interest due 
September 1 on its first mortgage 
bonds, and the resultant advance in the 
market price of the first 5s has brought 
them to a level about 100 per cent 
above the low point for the year. 
Prior to the recovery, there was a bad 
slump in the market for these bonds 
in the week before payment was due, 
a natural market reaction to the news 
that the Interstate Commerce Commis- 
sion had taken adverse action on the 
application of the Western Pacific for 
a Reconstruction Finance Corporation 
loan for $1 million for the purpose of 
meeting the September 1 interest pay- 
ment. The most interesting feature 
of the rejection of the application by 
the Finance Division of the I.C.C. was 
the fact that it was specifically based 
upon the decision that approval would be 
in conflict with the clause in the Emer- 
gency Railroad Transportation Act of 
1933 to the effect that the “Commission 
shall not approve a loan to a carrier— 
if it is of the opinion that such carrier 
is in need of financial reorganization 
in the public interest.” The letter of 
rejection refers to “A comparison of 
the fixed charges which the Western 
Pacific must meet in the future with 
the amount available for that purpose 
during the years 1921 to 1933.” 
Furthermore, the collateral offered was 
deemed inadequate. 


The James Interests 


The company was saved from de- 
fault by advances from “associated 
companies,” according to the official 
announcement. The “associated com- 
panies” evidently are the Western 
Pacific Railroad Corporation, the hold- 
ing company which owns all of the 
capital stock of the operating company, 
the Curtiss Southwestern Corporation 
and Curtiss Southwestern Company, 
personal holding companies of Arthur 
Curtiss James, one of the largest 
American investors in railroad equi- 
ties. The combined holdings of the 
James interests and treasury stock 
amount to about 43 per cent of the 
stock capitalization of the Western 
Pacific Railroad Corporation. 

The Denver & Rio Grande Western, 
another financially weak carrier which 
has been considered as being in danger 
of receivership or bankruptcy trustee- 
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ship, received a R.F.C. loan of $950,- 
000 to meet its June 1 bond interest 
requirements. Comparatively recently, 
the information was divulged that this 
loan was granted by the R.F.C. on 
condition that the carrier investigate 
the possibilities for strengthening its 
position through consolidation with 
some other road or roads. Since the 
Denver & Rio Grande Western meets 
the Western Pacific at Salt Lake City, 
and the two roads will provide a new 
short route between Denver and San 
Francisco when the Dotsero Cut-off is 
completed some time in 1934, and since 
the Western Pacific Railroad Corpora- 
tion owns a 50 per cent stock interest 
in the Denver & Rio Grande Western, 
a merger of these two carriers would 
be logical. 

However, the probabilities are that 
the strong hints of the R.F.C. that 
consolidation would be desirable in- 
dicate that the officials of this body 
would like to see new financial tie-ups 
go considerably beyond a_ simple 
merger of the Denver and the Western 
Pacific. Since both of these roads are 
in weak financial position, the acquisi- 
tion of a substantial interest in a 
company representing a consolidation 
of the D. & R.G.W. and the W.P. 
by a strong railroad would be: desir- 
able. The Missouri Pacific now owns 
a 50 per cent interest in the Denver 
& Rio Grande Western, but in view 
of the fact that the MOP is in bank- 
ruptcy pending financial reorganiza- 
tion, no assistance may reasonably be 
expected from this source. Further- 
more, upon the completion of the 
Dotsero Cut-off, the Missouri Pacific 
will no longer be the logical eastern 
connection for the D. & R.G.W. The 
only other roads which might logically 
provide a Chicago connection for the 
W.P.D. & R.G.W. are the Chicago, 
Rock Island & Pacific and the Chicago, 
Burlington & Quincy. Since the former 
is also in bankruptcy trusteeship, the 
most logical tie-up would be with the 
Burlington. 

There are other reasons why this 
would be-a logical development. The 
Curtiss Southwestern Company is re- 
ported to be the largest single stock- 
holder in the Great Northern. The 
latter company owns about 48 per cent 
of the outstanding stock of the Bur- 
lington, on whose board Mr. James 
serves as a director. A new line built 


NEW 


Transcontinental 


Route? 


jointly by the Western Pacific and the 
Great Northern, and completed in 1931, 
connects these roads in California, 
The Western Pacific, the Denver & Rio 
Grande Western (with the completed 
Dotsero Cut-Off) and the Burlington 
would form a direct overland route 
from San Francisco to Chicago which, 
if adequately financed, should be able 
to compete effectively with the Union 
Pacific, the Southern Pacific and the 
Atchison, Topeka & Santa Fe. The 
Burlington is in strong financial posi- 
tion, and its traffic contacts could be 
used to the advantage of the new route. 


Merger Possibilities 


The idea is still “on paper,” and 
there is no assurance that it will be 
consummated, since there are other in- 
terests in the Burlington which ap- 
parently would not be so favorable to 
the acquisition by the company of a 
financial interest in a new Western 
Pacific-Denver & Rio Grande Western 
Company as Mr. James. But the in- 
dications are that the plan would have 
strong support from Washington, and it 
may materialize in the next year or two, 

The probabilities are that the Bur- 
lington would require some scaling 
down of the funded debts of the West- 
ern Pacific and the Denver before 
taking a junior participation in a 
merger of these two companies. For 
this and other reasons, it seems reason- 
able to expect some rearrangement of 
the capital structures of these com- 
panies. Even if we are to assume that 
some sort of recapitalization is inevit- 
able in each case, the bonds of the 
Western Pacific and the Denver & Rio 
Grande Western appear to have specu- 
lative attraction. The stocks of both 
companies are highly speculative. 
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Are 
Utilities at 
a Turning 
Point? 


Under the stimulus of constantly expanding demands for power by industry, volume of business 
of the electric utility industry bas at last reached sufficient proportions to favorably affect net 


profits. Better earnings for companies in this field should constructively affect prices of their shares. 


production of electricity in the 

United States recorded the twen- 
tieth consecutive weekly gain over the 
corresponding 1932 period. For the 8 
months ended August 31, 1933, power 
output approximated results in the 
corresponding 1932 period; if present 
rate of activity is continued throughout 
the remainder of the current year, 
1933 sales should reach 80 billion 
kilowatt hours compared with 77.4 bil- 
lion in 1932, or a gain of slightly more 
than 3 per cent. Taken alone, these 
figures would indicate that the indus- 


Fe the week ended September 16, 


15.9 per cent. Increased takings by 
industry, however, have had a con- 
structive effect in that volume of pro- 
duction has been increased with cor- 
responding reduction in unit costs and 
improving demand in this field has 
spread to other and more remunerative 
types of consumers. The trend in kilo- 
watt hour sales during the first 8 
months of 1933, gross revenues of the 
industry by months and percentage 
changes from one year ago are shown 
in the following table: 


. Kwh sales by months, 1933 
(000,000 omitted) Total 


three per cent tax on the sale of elec- 
tricity which was shifted to the pro- 
ducers on September 1 will mean an 
additional tax burden of close to $20 
millions per annum. While these added 
expenses, which have not been reflected 
as yet in earnings statements, will re- 
tard recovery in net profits, the ma- 
jority of companies can surmount this 
new barrier und succeed in expanding 
earnings without resort to rate in- 
creases, 


Economies Should Help 


try has a chance to duplicate or better %  Whole- % revenues —% 

1932 earnings, but it is doubtful if A... A According to figures compiled by the 
many companies in the field will attain Feb 1,073 —4.5 2247 —149 149,768 —88 Electrical World, operating expenses 
this goal, as only within recent weeks Mat... 1.004 —33 of the electric light and power industry 
has the down-trend in net earnings ay 907 —0.6 2,772 + 7.5 141,162 —3.5 in 1932 amounted to $840 millions, 
been reversed. However, the import- exclusive of interest, taxes, deprecia- 


ant consideration in the situation is 
not immediate retrievement of former 
earning power but evidence of progres- 
sive improvement in net operating 
profits which should become more pro- 
nounced as the period of greatest 
seasonal activity is approached. 


Utility Profits Lag 


Although improving demand for 
electricity has been experienced during 
the past five months, there has been 
little evidence of higher net profits 
until comparatively recently and this 
apparent anomaly has been among the 
factors responsible for the laggard 
price movements of utility shares. 
The widely heralded gains in produc- 
tion have carried more significance as 
a measure of industrial activity than 
as an indication of utility earnings, as 
such gains as have been witnessed 
have in large part reflected increased 
takings by industry. In July, 1933, 
close to 57 per cent of total kwh. sales 
to ultimate consumers fell in the 
wholesale category and this division 
recorded a gain of nearly 30 per cent 
over the similar 1932 month, whereas 
total sales showed an increase of but 


Two significant facts are revealed 
in this table. First, sales to domestic 
consumers are recording a less than 
seasonal decline, and second, gross 
revenues in the months of June and 
July turned upward. Although figures 
for August are not available as yet, 
it is understood further improvement 
in all three major items was recorded 
in that month. While the extent of 
the gains in gross in July and August 
are dwarfed in comparison with the 
losses suffered in the preceding months 
and would seem to preclude the pos- 
sibility of a net gain for the year over 
1932 gross, this might be accomplished 


‘if the improvement in demand con- 


tinues to spread to other classifications, 

With output and gross revenues on 
the mend, what can be said of net 
profits? The policy of “soak-the-utili- 
ties” which has been national in scope 
and which is exemplified in agitation 
for lower rates and punitive tax meas- 
ures, has of course syphoned a great 
deal of funds from the industry which 
rightfully belong to stockholders. On 
the basis of reliable estimates, operat- 
ing costs of the electric utilities will 
be increased by about $35 millions per 
annum under the NRA, while the new 


tion or sinking fund, compared with 
$946 millions in 1930, representing an 
annual saving of $106 millions. Figures 
for 1932 do not fully reflect economies 
inaugurated during the closing months 
of that year. As an example, for the 
three months ended June 30, 1933, 
operating expenses (including main- 
tenance) of United Gas Improvement 
amounted to $8.5 millions, compared 
with $9.8 millions in the corresponding 
1932 period, or a reduction of $1.3 
million in a single quarter. Prac- 
tically every electric utility company 
in this country has made similar reduc- 
tions in operating costs during this 
period and it appears safe to assume 
that despite added operating costs re- 
sulting from adherence to the NRA 
code, the majority of companies will 
close the year with a more favorable 
operating ratio than at the end of 
19382. While operating costs. will 
naturally increase as demand for 
utility service expands, there appears 
to be no doubt that a substantial por- 
tion of operating expenses of the boom 
days represented inefficiencies and ex- 
travagances which have been perma- 
nently expelled by the economic rigors 
of the past four years. Thus the con- 
(Please turn to page 295) 


PERCENTAGE GAINS 


IN ELECTRIC 


OUTPUT OVER 1932 BY FIVE LEADING UTILITIES 


Aug. amy: Aug. Aus. July 
American Water Works & Electric......... +42% +51% $=$+51% $=+47.8% +42% +43% +47% +44% +38% +39% 
Commonwealth & Southern............... +17.5 +17.9 +17.4 +18.7 +22.8 +216 +23 +28 +30 +25.5 
North American Company................. +11.8 +12.4 +11.7 +13.8 +17.4 +15 +113 +13.3 +9 +9.1 
Public Service Corporation of N. J..... ewe + 4.8 +88. +71 + 8.6 +12.6 +12.5 + 8.4 + 9.3 + 59 + 7.1 
United Gas Improvement................. +11.7 +14.6 +15 +15.4 +17.8 +17.7 +15.1 +16.9 +15.3 +16.1 
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4 Archer-Daniels-Midland— 


“Commodity” Issue 


Inventories up 
200 per cent from 
a year ago 


lowly flax an important industry 

has been built, and dependent 
upon the flaxseed, or the linseed oil 
which it produces, are a number of 
highly important industries including 
paint, enamel, linoleum and chemical. 
For over three decades Archer-Daniels- 
Midland has specialized on the con- 
version of flaxseed into linseed oil of 
all varieties, linseed cake and meal 
and pomace but while operations have 
never been unprofitable enough to war- 
rant suspension of dividends at the 
same time earnings have been subject 
to the influence of linseed oil price 
swings from year to year. Just about 
a year ago linseed oil prices reached 
the lowest price on record but since 
then they have practically doubled in 
accompanying the general price ad- 
vance of all commodities. During this 
period, however, Archer-Daniels-Mid- 
land increased its inventories over 200 
per cent to the highest point in its 
history. If present prices are main- 
tained or if a further advance is 
scored, the company should be in line 
for significant inventory profits. 


Q* THE mucilaginous seed of the 


Linseed Oil Prices Gain 


The accompanying chart traces the 
trend of linseed oil prices during the 
past decade in comparison with the 
earnings per share on the common 
stock ef Archer-Daniels-Midland, but 
to appreciate the company’s antici- 
pation of the price swings of its pri- 
mary commodity a comparison with its 
inventories and borrowings is interest- 
ing: 


Inven- Bank Accounts 
Aug. 30 tories Loans Payable 
1925...... $2,974,449 None $141,920 


No 
5,250,000 2,768,297 


It will be pe for instance, that 
back in 1928 when linseed oil prices 
were averaging around 10 cents per 
pound the company took the oppor- 
tunity to build up its inventories to 
over $10 millions and by 1930 the price 
of linseed oil reached 124 cents a pound. 
By June, 1931, the company had cut 
its inventories to $5.2 millions and 
again to $4 millions in mid-1932 so 
that stocks were at a low point when 
the price of linseed oil dropped to its 
record low of 54 cents a pound. Dur- 
ing the past fiscal year (ended June 30, 
1933) the situation has been reversed 
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Prices have advanced 
100 per cent over 
last year 


for inventories have been stepped 
up to $12.2 millions and meanwhile 
the price of linseed oil has advanced 
to an average high of almost 11 cents 
a pound in July, as is indicated by the 
following monthly average figures in 
cents per pound: 


Monthly Trend of Linseed Oil Prices 
(Average Price per — 


1930 1931 1932 1933 
14.1¢ 8.8¢ 6.7¢ 7.3¢ 
piel. 14.1 9.2 6.5 7.2 
14.1 9.5 6.7 7.5 
14.3 9.2 6.6 7.8 

arr 14.0 8.8 6.1 8.7 
Jame...... 14.0 8.6 5.9 9.5 
“RP 14.0 9.1 5.6 10.9 
| ee 13.1 8.2 5.5 10.5 
| Saree 10.3 7.6 6.1 10.3 
ata 9.0 7.3 6.6 a 
9.4 7.5 6.7 

9.2 7.0 7.1 

12.5¢ 8.4c 6.3c 8.9¢ 


A Favorable Quarter 


The 2-cent gain in the average price 
of linseed oil in the three months ended 
June 30, 1933, the most favorable quar- 
ter of the company’s fiscal year, prob- 
ably contributed heavily to the sharp 
increase in earnings reported for this 
period. In fact, the earnings for this 
quarter, which were equivalent to $1 a 
share, more than exceeded the earnings 
for the previous nine months, as is 
indicated in a comparison of per share 
earnings on a quarterly basis: 


Quarter Ended 1931 1932 Change 
Sept. 30......... $0.29 $0.27 — 6.8% 
0.30 0.27 — 10.0 
1932 1933 
$0.28 $0.28 ...... 
Fiscal year 
ended June 30 $1.20 $1.87 + 55.8 


But a further net gain of 1-cent in 
prices has also been scored for the cur- 


rent quarter ending September 30, and 
if volume is maintained the company 
should be able to show a further in. 
crease in earnings for the first quarter 
of its new fiscal year. Any inflation- 
ary measures taken by the Government 
would, of course, be reflected in some- 
what higher prices for linseed oil, and 
this would be translated into larger 
inventory profits. 

The substantial gain in earnings 
during the June quarter has given rise 
to rumors of an increased dividend 
rate for Archer-Daniels-Midland. The 
company has had an unbroken dividend 
record since 1927, but the rate has 
been reduced gradually from $3 an- 
nually to the present $1 basis. The 
increase in inventories from $4 millions 
to $12.2 millions in the past year has 
tended to weaken the company’s cash 
position, for the management used its 
investment of $1.5 million in Govern- 
ment securities and also borrowed $5.8 
millions from banks in order to build 
up its commodity purchases. As inven- 
tories are sold, bank loans will be re- 
duced, but before considering an 
increased dividend rate it will probably 
be found desirable to strengthen the 
company’s cash position. On June 30, 
1933, current assets of $17.8 millions 
included cash of $1.2 million and in- 
ventories of $12.2 millions, against cur- 
rent liabilities of $8.4 millions, of 
which $5.3 millions represented notes 
payable to banks. At the close of the 
preceding year current assets of $9.5 
millions included cash and Government 
securities of $3 millions and inven- 
tories of $4 millions, as compared with 
current liabilities of only $778,060. 


Milling Interest Extended 


Archer-Daniels-Midland has recently 
increased its interest in the milling of 
flour and storing of grain, and since 
1931 the company’s facilities for grain 
storage have been stepped up from 10 
million to 22 million bushels. In addi- 
tion, the company has acquired a 10 
per cent interest in Commander-Lar- 


TREND OF LINSEED OIL PRICES AND EARNINGS 


Linseed Oil Prices 
Monthly Average 


a 


~ 
t 


CENTS PER POUND 


Earned 


r Share of Common Stock 
Adjus 


to present capitalization 


Fiscal Years 


1931 1932 1933 


THE FINANCIAL WORLD 


at 
be 
pe 
st 
| 

oe 1928...... 6,693,345 None 340,219 

1929...... 10,341:716 $3,372,500 569,660 

$3. 

ae 1925 1926 1927 1928 1929 1930 | 


— 


abee stock and 80 per cent of the bonds, 
and is at present offering the minority 
bondholders 60 cents on the $1 for the 
remainder of their holdings. The com- 
pany’s interest in milling and grain 
storage is one of servicing the product, 
although it does assist in financing the 

in held in elevators. 

A study of the figures clearly indi- 


cates that the management has em- 
barked upon a substantial speculation 
in the commodity market, and the 
company’s earnings prospects depend 
upon the success of this venture. Judg- 
ing from the results of previous inven- 
tory policies as well as indications in 
the present general economic situation, 
it would appear that its chances of 


v 


suecess are well within the bounds of 
reasonable expectation. At recent 
prices the company’s common stock 
was quoted at about 18 per cent more 
than its per share inventory equivalent 
on June 30, and considering the fur- 
ther advance in linseed oil prices since 
that date the issue may now be selling 
close to its actual inventory value. 


Long Bond Market Decline Broken 
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downward trend in bond prices 

which began in the latter part 
of July finally arrived early last week. 
The substantial recovery in the mar- 
ket as a whole, which started on Mon- 
day, was most welcome since the steady 
decline in bond prices had continued 
for such a long time that it was begin- 
ning to be the cause of some apprehen- 
sion in financial circles. The decline 
in bonds was especially conspicuous in 
August in contrast with the advance 
in the stock market in that month. 
From January through July, 1933, the 
bond averages had followed a course 
closely resembling that of the stock 
market, due in large part to the in- 
clusion of a number of secondary 
bonds, whose market action usually 
conforms to the stock averages, in the 
bond average compilations. Numerous 
reasons might be advanced for the un- 
satisfactory performance of the bond 
market in August, but the most 
plausible ones are general hesitance 
on the part of bond investors after the 
severe July break and uncertainty as 
to the effects of NRA codes. 


Te first decisive reversal of the 


The Dearth of New Issues 


Although the dormant condition of 
the new capital market might normally 
tend to stimulate demand for outstand- 
ing bonds, the dearth of new issues 
has not had that effect recently except 
in respect to gilt edged obligations. 
Since the enactment of the Federal 
Securities Act, new bond financing has 
been limited almost exclusively to gov- 
ernment and municipal issues. The 
Edison Electric Illuminating Company 
of Boston floated a $26 millions issue 
of short term notes in April, and the 
Narragansett Electric Company sold a 
$5 millions issue of first mortgage 
bonds in June, before the new law 
became effective. Since that time, new 
bond financing has consisted of issues 
of Government controlled corporations 
such as the Federal Intermediate 
Credit Banks and obligations of mu- 
nicipalities enjoying the highest credit 
ratings. In August, new bond financ- 
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ing amounted to only $27.2 millions 
(consisting entirely of municipal 
issues), which compares with $109.2 
millions in August, 1932. 
The stringent provisions of the 
Federal Securities Act in respect to 
liability of corporation officers and 
underwriters of new issues are gen- 
erally given the full blame for the 


absence of any new corporate bond _ 


financing. To a very large extent, the 
blame is correctly placed, but it ap- 
pears that, to some degree, the Act is 
being used as a convenient scapegoat. 
Some companies which would like to 
arrange new financing or refunding of 
maturing bond obligations would prob- 
ably be received coldly by bankers at 
the present time, even if the law were 
not on the books. The high yield basis 
on which the bonds of many companies 
of medium credit rating are currently 
selling is due to factors other than 


AN UNDERVALUED BOND 


LLINOIS CENTRAL—Chi- 

cago, St. Louis & New 
Orleans R.R. joint first refund- 
ing 5s, 1963, are currently 
quoted on the New York Stock 
Exchange at prices offering a 
current yield of over 7 per cent. 
While the bonds should not be 
considered as being of better 
than medium grade, the yield 
now available appears attrac- 
tive in view of the satisfactory 


financial position of the Illinois 


Central and the _ substantial 
improvement in this carrier’s 
earnings in recent months. In 
view of adverse conditions 
early in 1933, the road will 
probably not show a large 
margin of earnings over fixed 
charges for the year, but the 
report for June showed earn- 
ings at an annual rate of more 
than 1.6 times fixed charges; 
the July showing was even 
better. 


the Securities Act, and a higher gen- 
eral level of prices for medium grade 
bonds would be necessary to provide an 
auspicious background for the issuance 
of any new bonds by most companies 
in this group. The best stimulant for 
secondary bonds would, of course, be 
increased confidence generated by 
further evidence of business recovery. 

Paradoxically enough, the group of 
bonds which has recently shown most 
evidence of scarcity demand is U. S. 
Government securities. Although very 
substantial new issues are expected 
within the next few months, bidding 
for the outstanding bonds brought 
marked advances in the two weeks 
ended September 9. The indications 
are that many banks and other institu- 
tions expected a new offering of Gov- 
ernment securities of fairly substantial 
size for September 15, and when this 
failed to materialize, went into the 
market for outstanding bonds. The 
improved demand for long term Gov- 
ernments was notable, and appeared to 
indicate a significant weakening of the 
emphasis upon the issues of very short 
term which, with the latest decline in 
interest rates, are selling on a very 
low yield basis. 


Bonds Called Recently 


Recent bond redemption calls are as 
follows: Nord Railway Co. external 
64s, 1950—$439,000 at par on Oct. 1; 
Mack Trucks Real Estate, Inc. secured 
6s, 1940—entire issue at 103 on Sept. 
15; Eastern Connecticut Power Co. 
first & ref. 5s, 1948—$26,000 at 105 
on Oct. 1; Otter Tail Power Co. gen. 
64s, 1939—$100,000 at par on Oct. 1; 
Federal Investment Co. first 64s due 
serially to 1940—entire issue at 102 
on Sept. 15; Potomac Electric Power 
Co. gen. & ref. 6s, 1953—$35,500 at 
105 on Oct. 1; Pathe Exchange, Inc. 
deb. 7s, 1937—$79,000 at 104 on Nov. 
1; Free State of Prussia ext. 6s, 1952 
—$732,000 at par on Oct. 15 (payment 
to be deposited in German marks at 
Conversion Office, Berlin); Union Oil 
Co. of California Series C 5s, 1935— 
$1,500,000 at 1004 on Oct. 1. 
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4Pure Oil— 


A Low Priced NRA Beneficiary 


* 


program. 


IL companies whose principal 
(@) operations consist of the produc- 

tion and sale of crude petroleum 
find their profits fluctuating according 
to changes in the crude oil price struc- 
ture, subject of course to changes in 
cost of production as new fields are 
developed and old wells abandoned or 
as extraneous influences, such as the 
NRA code, become effective. Profits of 
the refining and marketing organiza- 
tions depend upon the spread between 
crude oil prices and product prices, 
while the integrated operator benefits 
from increases in product prices and 
under favorable conditions can figure 
a profit in each branch from produc- 
tion to marketing. 

In relation to the NRA code, the 
producers of crude seem most directly 
in line for immediate benefit from the 
first administrative step in the control 
of production. At the same time, how- 
ever, there is evident a rising trend in 
prices of gasoline and other products, 
partly to absorb increased labor costs 
and partly in response to crude price 
increases, and this directly benefits the 
integrated units. If the price-fixing 
provisions of the code are invoked 
there will be a fixed margin between 
crude and gasoline prices, which will 
tend to place a premium on efficient 
refining and stimulate renovation and 
modernization of equipment to the end 
of securing higher gasoline yields. 


Che Investors’ Platform 


EFORE the investing public 
can feel assured of the exist- 
ence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 


sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these will become 


@ part of our 


. Public Directors 
II. Independent Audits 
Standardized Reports 

. Trading Reforms 

. Independent Protective 
Committees 

. Full Publicity on Secur- 
ity Offerings 


nancial structure: 


Selling at less than five times rr 
average earnings of the 1926-30 
period, occupying a strong financial and 
trade position, and having substantial 
inventories and a good leverage factor, 
Pure Oil common is excellently situated 
to reflect the benefits to the industry 
that are clearly projected under the NRA 


Few of the important oil companies 
fall completely into any one of these 
three general classes, although most of 
them can be approximately placed in 
relation thereto. Pure Oil is one of 
those units, which on the basis of crude 
reserves and potential output, would 
be classified as predominately a crude 
company, but whose operations have 
been expanded in the other branches of 
the industry to the point that under 
existing proration schedules operations 
are closely in balance in all divisions, 
resulting in almost complete integra- 
tion. Its producing properties include 
an aggregate developed area of nearly 
154,000 acres on which there are over 
5,000 producing wells, and in which is 
included the very valuable Van field in 
Texas. This pool, discovered in 1929, 
is about 80 per cent owned by Pure Oil, 
and is operated on a unit basis by the 
company; its reserves are estimated at 
from 200 to 500 million barrels, com- 
pared with company’s total 1932 out- 
put of nearly 20 million barrels. 

Refineries are strategically located 
with respect to both crude supplies and 
markets, and have an aggregate ca- 
pacity of about 98,000 barrels of crude 
daily. The transportation system is 
well developed, and includes important 
interests in both crude oil and gasoline 
pipe lines. Distribution is effected 
through some 400 bulk plants, over 
1,900 service stations and more than 
5,000 other controlled outlets. The ter- 
ritory covered consists primarily of the 
Atlantic seaboard from New York 
south, the Gulf States and the Middle 
West. About 96 per cent of the com- 
pany’s products are handled through 
its owned and controlled outlets, and 
over 90 per cent of refinery require- 
ments are met from its own output. 

Capitalization is of normal propor- 
tions in relation to total assets, but is 
substantially represented in funded 
debt and preferred stocks. There are 
two issues of 54 per cent notes due in 
1937 and 1940, respectively, and out- 
standing to a total of $32.5 millions 
principal amount. Three issues of pre- 
ferred stock (8 per cent, 6 per cent and 
53 per cent) have total par value of 
$30 millions, and the 3,038,370 shares 
of no par common have a total residual 
equity on the books of $65.5 millions, 
including surplus. Thus, the common 
stock has a substantial leverage factor 
to accelerate its earnings recovery. 


A strong financial position has been 
maintained, with net working capital 
at the close of last year of $12.9 mil- 
lions, equivalent to about $4.25 per 
share of common, or over 35 per cent 
of recent market quotations. Inven- 
tories constitued about half of total 
current assets, or over $4 per share, 
affording an attractive opportunity for 
expanding profits during the projected 
period of rising oil prices. 

For the five years ended with Pure 
Oil’s 1930 fiscal year, earnings aver- 
aged $2.45 per share of common, and 
recent quotations for the shares have 
been less than 5 times this figure. In 
1932 the fiscal period was changed to 
coincide with the calendar year, and 
the report showed earnings equal to 
36 cents per share of combined pre- 
ferred stocks, leaving a deficit after 
preferred dividends of 64 cents per 
share of common. Under the produc- 
tion control features of the new oil 
code a definite economic basis for a 
more remunerative price level will be 
provided and double assurance of its 
achievement is embodied in the price- 
fixing powers of the code. On this 
basis it is entirely reasonable to antici- 
pate earnings recovery for the strongly 
entrenched companies to levels of the 
period preceding the depression. A 
direct indication of the importance of 
the oil price level to this company’s 
earnings is found in the fact that gas- 
oline sales total about 500 million 
gallons a year, equal to 165 gallons 
per share, so that each increase of 1 
cent in gasoline prices yields an in- 
crease in earnings of $1.65 a share. 
Although the recent increases in oil 
prices will operate, at least in part, to 
offset increased costs under the NRA, 
there is little doubt but that the aver- 
age overall margin of profit will be 
substantially increased over the com- 


ing year. 
Pure Oil common is obviously 4 
speculative issue due to its junior 


position in the capital structure and 
the fact that the unsatisfactory earn- 
ings of the past two years resulted in 
omission of preferred dividends this 
year. Accumulations are of small 
amount, and under the improved con- 
ditions in prospect the common stock 
should relatively soon be in a position 
justifying dividend consideration. 
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COLUMN 


W watever evils our banking system 
developed during the depression, and 
there were some deservedly censurable, 
the heads of the NRA movement 
have little grounds to assert that it 
is withholding credit needed to stimu- 
late business recovery. That claim is 
tantamount to dragging a red herring 
across the trail. It is without any 
justification. 


Creorr, where the risk is sound, is 
always available. The banks are not 
in business for charity. They are as 
much in need of gainful employment 
of their reserves and deposits as is 
any individual, but on account of their 
fiduciary relationship to their deposi- 
tors they must feel certain of getting 
their money back, otherwise the loan 
constitutes a risk no bank should 
assume, 


One of the principal reasons for 
such unsound practices as were un- 
rooted by the panic was that the banks 
themselves became impregnated with 
the excessive speculative fever and 
floundered into its vortex to so great 
an extent that many of them could 
not extrieate themselves from their 
frozen assets and had to fold up, un- 
able to meet depositors’ demands. 


Tuis situation could readily be dupli- 
cated if, in response to the demands 
to unloosen their credit rules, the 
banks were to accede to this pressure. 
The Government itself could not in- 
sist upon this course without facing 
the charge that it wished the solvent 
banks to do what itself refuses to do 
through the Reconstruction Finance 
Corporation. 


I nsreap of the banks being singled 
out for criticism for retarding the re- 
covery movement, the R.F.C. is more 
open to such a charge because of its 
rigid attitude towards the banks still 
remaining closed or operating on a 
restricted basis. Before advancing any 
financial aid, severe terms are made 
covering the collateral and additional 
financing. It is itself laggard in this 
respect. 


Ture is enough capital tied up in 
our closed banks to aid greatly in 
furthering an incipient recovery, and 
enough money to amply finance many 
a small business. But the administra- 
tors of the R.F.C., like the conserva- 
tive bankers, are reluctant to employ 
the public’s money in any unsound 
financing. Yet considering the atti- 
tude of some of the critics of the 
banks, this is the course they would 
like to see the banks pursue. 
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Tue conten- 
tion will be 
raised that 
there are the 
inventories 
upon which 
banks could 
loan. Quite right, if the move- 
ment of business is sufficiently de- 
fined to warrant the belief that they 
would be absorbed by increased pur- 
chasing power. The main trouble here, 
and in which much uncertainty is in- 
volved, is the extent to which specula- 
tive buying is represented. Where this 
is the condition, such loans are un- 
sound, for in the end it would be the 
banks that would be carrying the bag. 


M OREOVER, President Roosevelt has 
commented on the advisability of banks 
maintaining a strong liquid position. 
This they cannot do and at the same 
time finance loans that are not readily 
collectible. Also, liquidity is more 
urgent now, with the banks being com- 
pelled mutually to guarantee all de- 
posits. 


Ir desirable bank loans are scarce, 
as is indicated by the unheard of 
cheapness of money rates, a_ special 
reason accounts for it and _ that 
reason is not difficult to find. The 
balance sheets of our leading corpora- 
tions reveal the cause. The corpora- 
tions have kept themselves in such 
strong cash positions that they can 
finance expansion without the need of 
borrowing. 


F on new businesses—and for that 
matter old ones poor in cash resources 
—loans needed for their rehabilitation 
are not of a bankable nature but should 
be classed as capital issues and financed 
through the purchases of new securi- 
ties. Unfortunately, the cumbersome 
restrictions of the National Security 
Act have dried up this field. That turn 
the Government did not anticipate 
when the Act was passed. 


Our banking system requires no 
urging to make good loans. That is 
all they can be asked to do; any other 
policy would be prejudicial to the in- 
terests of depositors, for it would 
jeopardize their own security. P 


F or banks to prosper, fair interest 
rates must prevail, business must be 
on a normal basis and its progress 
calculable. All this will come in due 
time. In the meanwhile, the public is 
misinformed anent the banks’ attitude. 
They want good loans but they are 
difficult to secure. Once the recovery 
movement is in full swing, credits 
themselves will solve the problem of 
where they can do the most good for 
business, 


Odd Lots 


Odd Lot trading furnishes 
you the means of buying the 
exact number of shares in as 
many companies as you de- 
sire. 


You will receive the same 
careful, courteous attention 
whether you buy ten shares 
or a thousand shares. 


For safety, counterbalance 
your holdings—buy Odd Lots. 


Odd Lot trading is 
fully explained in 
our booklet F. W. 593 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


| COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


STOCKS and 


Cash or Margin Accounts 
Inquiries Invited 


| 
SPRINGS & CO. 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 

and other leading exchanges 


| 
| 60 BEAVER ST. 


Members 


Uptown Office: 15 W. 47th St. 
NEW YORK 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunseombe & Co. 


Members New York Stock Exchange 
60 Broad St. New York 


Branch 
137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6408 
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STOCK SIDE LIGHTS 


Cameo Studies of Interesting Issues 
Which Are in the Current News 


Reported to have reg- 
istered a steady gain 
in bookings since last 
April, maintenance of 
American Radiator & Standard Sani- 
tary’s improved rate of activity is ex- 
pected to continue during the shipping 
season from September to November. 
New building, especially of the residen- 
tial type, ordinarily represents the 
principal source of business, but this 
has been supplemented by a successful 
campaign in the United States and 
abroad for substitution of the modern 
products of the company for old and 
obsolete heating and sanitary equip- 
ment. During the past few years of 
almost complete standstill of new resi- 
dential building activity this replace- 
ment and substitution business has 
furnished the bulk of the company’s 
revenues. 

Last year for the first time in its 33 
years of existence American Radiator 
operated in the red, reporting a net 
loss of $6 millions as compared with a 
net profit of $200,000 in 1931, $6.6 mil- 
lions in 1930 and $20 millions in 1929. 
However, these figures do not include 
the foreign exchange losses which 
amounted to $261,000 in 1932 and 
$623,000 for the previous twelve 
months. The foreign exchange situa- 
tion has substantially improved this 
year due to the progressive deprecia- 
tion of the dollar and only moderate 
losses, if any, should be incurred from 
this source in 1933. The company’s 10 
European subsidiaries operating 15 
plants have been less affected by the 
depression than the parent company, 
and they have done an increasingly 
profitable business. 


American 
Radiator 


Strong Financially, 


American Radiator has maintained a 
strong financial position although its 
surplus account has undergone a sub- 
stantial reduction due to unprofitable 
operations, payment of dividends not 
earned and inventory’ writedowns. 
Total current assets at the end of 1932 
were almost 8 times total current lia- 
bilities of $6.7 millions with cash and 
equivalent alone amounting to $21 mil- 
lions. The property account was car- 
ried at $91 millions after allowing $31 
millions for depreciation and $11 mil- 
lions for a special reserve for devalua- 
tion which amount, it was stated, 
would be applied should present low 
price levels become stabilized. 

The improvement shown in the com- 
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pany’s business since last April was 
greatest in the sanitary division, with 
the boiler and radiator departments 
lagging. This is to a large extent ex- 
plained by the different trade practices 
in these groups. Dealers in sanitary 
products usually carry a considerably 
larger stock than do dealers in heating 
supplies. The latter usually fill their 
needs from the company’s warehouses 
after construction projects have been 
started. This difference in the de- 
mand for the company’s products also 
indicates that a large part has not yet 
gone into actual consumption but was 
used to replenish dealers’ stocks in an- 
ticipation of higher prices later in the 
year. 

The company has successfully en- 
tered the field of air conditioning and 
several large installations have been 
made recently, such as the First Na- 
tional Bank Building and Radio City, 
both in New York. One of its subsidi- 
aries is currently working on a device 
for air conditioning automobiles and 
hopes are held for the perfection of 
this device in the near future so that 
it can be sold on a commercial basis. 

American Radiator’s sound financial 
status, its well entrenched trade posi- 
tion and the improvement shown dur- 
ing recent months lend long term spec- 
ulative appeal to the common stock, 
which should materially benefit from a 
revival of residential building activity. 


B Back in 1931 when 
=e ghs National Cash Register 
beorbed th 
Machine absor the cash reg- 


ister division of Rem- 
ington Arms, the big Dayton company 
had a virtual monopoly of the field. 
But not for long because in the follow- 
ing year Burroughs Adding Machine 
came forward with a full line of cash 
registers, plus a new electrically driven 
typewriter, to bolster up its line which 
had been practically all adding ma- 
chines since the first “arithmometer” 
was introduced in 1886. Maintaining 
over 160 sale& offices throughout the 
United States and as many more 
branches, in practically every corner 
of the globe, Burroughs has sold mil- 
lions of adding machines but what it 
needed was a new impetus to sell an- 
other type of product to its old cus- 
tomers. The added lines of cash 
registers and typewriters are serving 
this purpose. 

A whole lot of courage was required 
to bring out these allied lines in the 
unpleasant year of 1932 when most of 


the office equipment companies were 
scraping the bone to reduce costs. But 
Burroughs forged ahead, stepping up 
its advertising expenditures to intro- 
duce the new lines despite the fact that 
most of its adding machine customers 
were not thinking of new cash reg. 
isters or typewriters at the time. [It 
was not surprising, therefore, that 
earnings for 1932 dropped to the low- 
est level in the company’s history, 
equal to only 13 cents per share of 
common, against 81 cents a share in 
1931, $1.50 a share in 1930 and $2.34 
a share in 1929. In the first half of 
this year the company was able to 
show a slight gain in earnings, re- 
porting 9 cents a share earned for the 
six months ended June 30, as com- 
pared with 8 cents a share in the first 
half of 1932, both based on 4,866,700 
no par common shares. No funded 
debt or preferred stocks are in the 
hands of the public. 

All through the depression period, 
the company did not forget its stock- 
holders. The dividend rate was grad- 
ually reduced from its 1930 basis of 
$1 regular and 50 cents extra to the 
present rate of 40 cents annually, but 
this dividend has been maintained since 
despite the fact that it has not been 
earned since 1931. The managemert, 
however, could well afford to be gen- 
erous as the company’s financial posi- 
tion has been well maintained. On 
June 30, 1933, total current assets of 
$25.5 millions included cash and Goy- 
ernment securities of $14.7 millions, 
against total current liabilities of less 
than $1 million. 

On the basis of its adding machine 
prospects in this country, Burroughs 
can not be said to be in a very en- 
couraging position for the replacement 
business for this type of equipment will 
probably lag behind the recovery and 
the demand for new equipment is not 
likely to develop until industry reaches 
an expansion stage. But the new type- 
writer and cash register lines are 
looked upon as good prospects for pay- 
ing their way during the next year or 
two. Already Burroughs has gone far 
in capturing the chain store field 
which was formerly dominated by the 
Remington cash register and it is ex- 
pected that more progress will be made 
in this division of merchandising. 


Magazine Advertising 
Gaining 
MARKED increase in advance 


advertising bookings is being ex- 
perienced by The Crowell Publishing 
Company, and according to President 
Lee W. Maxwell “on September 1 the 
bookings for the remaining issues of 
1933 were 23 per cent ahead of a year 
ago for the final issues of 1932. 
Bookings for 1934 issues on the same 
date were more than 100 per cent 
greater than the bookings of a year 
ago for 1933. 

“Advance advertising represents 
sales activities yet to be consum- 
mated,” Mr. Maxwell stated, “and a 
logical inference to be drawn is that 
the American businessman is putting 
himself on record as having confidence 
in the future.” 

Crowell publishes The American 
Magazine, Collier’s Weekly, Woman's 
Home Companion and The Country 
Home. 
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BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man yom 
Hears Around Broad and Wall jay, 


AssoctaTED Gas & ELEcTRIC is fed up on one-sided criticism and will go to bat 
next month with a $100,000 libel suit against the magazine which published that 
article by a Harvard tutor. This may be the cue for further defensive 
tactics on the part of the utilities, which have been on the receiving end of too 
many bricks lately. Perhaps the steel beer barrel business wasn’t such 
a good idea, after all, with A. O. Smith shutting down one of two production 
lines for this purpose and abandoning a third entirely. Libby, McNeil & 
Libby, which did well with the tomato juice cocktail, will go after new laurels 
this fall with a pineapple juice cocktail. And along the same line Ha- 
waiian Pineapple will bid for the repeal market with another pineapple juice 
for the “Punch with a Punch.” 


Weston ELECTRICAL INSTRUMENT is introducing a Photronic Control Kit which 
will do everything around the home but put out the cat—it can act as a smoke 
detector, burglar alarm, door opener and light, gas and radio shutter oner and 
offer. . . Your youngsters will soon be asking Santa Claus for the new 
streamline scooter which will be on the market before Thanksgiving Day. . . . 
And about the same time you will be able to buy 3.2 cider and 3.2 Coca-Cola. 
nee Munds, Winslow & Potter, who are now all settled in their new 40 
Wall Street offices, may soon have a branch in England—Harry Dumbell is in 
London looking things over. Now comes indoor bicycling with Iver 
Johnson featuring a special exercising machine to pedal off the pounds. . . . 
One reason why Vincent Astor is so anxious to get Ray Moley started on the 
new Today magazine is that the new Astor winter home at Bermuda is almost 
completed. . .. 


§ wentans, it now comes to light, will never need milk bottles—they buy their 
milk frozen solid and chop it and melt it as they need it. . The U.A.A. 
(United American Actives) is breaking out in Texas to “go after the Blue Eagle 
violators.” Air is not the only thing being conditioned—the new 1934 
Packards are featuring an oil-conditioner which cools the lubricant in summer, 
warms it in winter and filters it all year round. Blue Eagle Blue is the 
newest in colors for your wife’s fall evening dress—but black is said to be the 
best seller for mourning the passing of the depression. Hercules Pow- 
der apparently can’t wait for the next war, as they are soon to bring out “Herco,” 
a preparation for treating sunburn, sore feet and mosquito bites. When 
President Roosevelt says “Gus,” he means Gus Gennerich, who is his personal 
bodyguard and was once a member of the New York police bicycle squad. . . . 
Incidentally, did you know that F.D.R.’s mail is now running 8,000 letters per 
day, which is a new high since Woodrow Wilson got around 800—translated into 


3-cent stamps for 365 days, this means $87,600 revenue for the post-office each 


J ANUARY, 1934, is now being predicted by one financial adviser as the beginning 
of the next big bull market, which is not encouraging to those who thought it 
had already started. At last a can opener has been perfected to auto- 
matically cut open your cellophant packed cigarettes—it’s called the “Pakutter.” 
righ A number of jiggles are all groomed and waiting for the public to get 
back into the market—of which a couple of gold stocks on the fruit and vegetable 
exchange might be mentioned. Richard Whitney and his board of 
N. Y. S. E. governors are plenty upset about New, York City’s tax plan for 
stocks and don’t think they wouldn’t move to some2ther state in a minute if 
the burden got too heavy—there has been serious talk along this line. ‘ 
Now that cooler weather is making ice cold beer less palatable, don’t be surprised 
+. "ad about several brewery mergers, with two important ones in New 

or . 


Rovat SCARLET, which is known as R. C. Williams on the Curb, has obtained 
distribution rights for Gilbey’s Gin over here. Along the same line 
Park & Tilford have signed as importers of Booth’s Gin and Piper Heidsieck 
champagne. And right after prohibition “schnapps” will no longer be 
a wisecrack, for Holland will resume shipping Wolfe’s Aromatic Schiedam 
Schnapps. But hard liquor isn’t the only threat to soda-pop—new state 
taxes may doom the nickel drink, for North Carolina’s soft drink impost forced 
about half the bottlers in the state to fold up. . The Erie train wreck 
may turn out to be an NRA help if sufficient public pressure is developed for 
the scrapping of all wooden cars on the railroads. 
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STOCK MARKET 
TECHNIQUE 


Edited by : 
New Issue (0ct.-Nov.) Just Out 


10¢ a copy — All newsstands 


CONTENTS 
Judging Strength or Weakness 
by the Half Way Points 
Trading in Stocks as a Profession 
Odds Against Amateurs 
What Partridge Said to Livermore 
How We Made $35,000 from a 
Pot of Beans 


100% Judgment for the Long Pull 


Confession of an Investment Counsel—The Bar- 
gain Hunters—Advantages of Annuities—Talk 
with a Bridge Player—tLetter to a Loser—High 
Spots in a Wall Street Career. 


135 Page Book Free 


ing these Valuable Articles: 


Speculation as a Fine Art—Higher Develop- 
ment of the Dow Theory—Judging the 
Market by Tests and Responses—How the 
Law of Supply and Demand Operates—How 
Technicians Judge the Market. 

Trading Methods, Obsolete and Modern— 
Forecasting the Swings in Auburn—Charts 
and the Dow Theory—Why Stop Orders are 
Caught — Advisory Services Analyzed — Why 
the Tape Is a Better Guide—Run Your Own 
Pool. 


More Profits in the Swings—Trading from the 
Tape—Figure Charts—Examples of inside 
Information—Three Lines of Defense against 
Loss—Advantages of a Neutral Position—- 
Wisdom of Famous Operators, such as Goald, 
Drew, Harriman, Keene, Cutten. 


THIS BOOK SENT AS A PREMIUM 
with a two years’ subscription to the magazine, 
other 


“Stock Market Technique.” One every 
month. 12 in all, for $1.00, postpaid. 


Stock Market Technique, 

One Wall Street, New York 

(0 1 enclose $1. Send me the 135 page 
bound volume and two years’ subscription to 
Stock Market Technique (12 numbers). 
Name 
Street 


city 


What Stocks 
to Buy NOW 


(sores UNITED OPINION Bulletin 
summarizes the latest Stock Market 
advices of 15 leading financial authori- 
ties. Gives definite buying ranges. 


neg will find this list of outstand- 
ing stocks an invaluable guide to 
action in the present market. 


Send for Bulletin F.W.-48 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston , Mass. 
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AMONG 


AND 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Addressograph-Multigraph 4 “C” 

Pity the poor job printer, for 
Addressograph-Multigraph has just 
begun the introduction of its newest 
product, the Multilith, which makes it 
possible for the average business con- 
cern to lithograph all of its forms, 
circulars and bulletins at a new low 
cost without resorting to the use of 
prepared plates or expensive electro- 
types. The new equipment should be 
a profitable addition to the Multi- 
graph line because of its economy 
appeal. Business of the company 
through August continued upward 
with sales for that month $70,000 
larger than July and $60,000 over 
June. Operations for the first two 
weeks of September were ahead of the 
same period of August. 


Some folks think that the NRA is just 
for the unemployed, but if it goes over 
it will be the best thing that ever hap- 
pened for the well-to-do. 


American Can 4 _ 


Those long heralded tin beer cans 
which American Can perfected during 
the summer will soon be carrying beer 
to the consumer, for a leading New 
Jersey brewer has ordered a carload 
to make a test of public acceptance. 
Simultaneously, American Can will in- 
augurate a new advertising campaign 
to feature the tin beer bucket in order 
to interest more brewers in this new 
type container. Whether the public 
will accept it as a substitute for the 
bottle, through which the beer can be 
seen, is one question, but it is also 
doubtful if important earnings will 
accrue from this new division until 
another summer season arrives. 


Comparisons of chain store sales made 
from now on will be with the very low 
base of a year ago, which should make 
the news appear encouraging. 


Amer. Com. Aleohol 4 “C+” 


In the remaining interval before the 
end of prohibition when hard liquor 
must be sold as medicine or not at all, 
you will be able to buy real gin for 
your medicine chest at your local drug- 
gist’s for the American Distilling sub- 
sidiary of American Commercial Al- 
cohol has made all arrangements. The 
company claims to have the first dis- 
tilling permit for gin issued in the 
United States by the U. S. Bureau 
of Industrial Alcohol since the Eight- 
eenth Amendment became effective. 
The gin will be available through drug. 
stores within the next several weeks 
but it is doubtful if sufficient earnings 
will accrue from this source by the 
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RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS: 
Cc toC+ 
Butterick Company......... D+toC 
Certain-Teed D toD+ 
Western Sugar..... C+toB 

-Owens-Ford.......... Cc toC+ 

en Detroit Axle........ Cc 

PREFERREDS: 

Amerada Corp.............. toC+ 
Certain-Teed Dj+toC 

Great Western Sugar.. ..B toB+ 

> toc+ 
Mid.-Cont. Petr............. D+toC 
Noranda Mines............. C+toB 

Cc toC+ 

Penn. Dixie Cement......... D toD+ 
Pressed Steel Car............ D +toD 


end of the year to warrant present 
prices for the stock. 


Early estimates of national income for 
the current half year are computed at 
17 per cent above the last half of 1932, 
which is good news for the merchan- 
disers. 


Best 4 


Fulfilling the prediction made on 
this page in the August 16 issue of 
THE FINANCIAL WorLpD that Best 
offered “good possibilities of dividend 
resumption,”. the management took 
action on the payment last week with 
the declaration of a payment of 25 
cents, payable October 16 to stock- 
holders of record September 25. The 
last quarterly payment of 50 cents a 
share was made on March 15, 1932, 
following which distributions were 
omitted. The department store is now 
in its best season of the year and pre- 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


. .Sound Common Stocks. ..25 
IV... Speculative Securities... .25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


dictions are that over $1 a share will 
be shown for the current six months’ 
period, which would compare with 58 
cents a share in the half-year ended 
July 31, 1933. 


Now Washington is talking about a 
60-cent dollar as the next step, but 
further pursuit of the Reserve’s bond 
buying program would seem more 
logical. 


Bucyrus-Erie 4 

After a year and a half in the red, 
Bucyrus-Erie is digging itself out to 
a more profitable basis, for sales have 
at last begun to afford .evidence of a 
turn for the -etter. Sales for July 
were 15 per cent over June and sub- 
stantially ahead of the same month of 
last year, according to the company’s 
president. New orders are now coming 
in mainly for excavating equipment 
although there has been improvement 
noted in all lines. Export business 
is also on the increase, particularly in 
the power shovel and heavy equipment 
divisions. 


The resumption of dividends on the 
part of several companies which could 
have maintained their payments sug- 
gests that the pall of fear has been 
lifted from before the eyes of a number 
of directors. 


Canada Dry * “Cc 


The New York Stock Exchange will 
soon have a real brewery stock, for 
the Hupfel Brewery of Canada Dry 
will be ready for operation within a 
few months. The plant is now being 
rehabilitated with new machinery and 
equipment in order that it will 
be thoroughly modern when opened. 
Canada Dry claims a coverage of 
about 80 per cent of the 500,000-odd 
grocery stores throughout the country 
and thus believes that it has more out- 
lets for beer than any other existing 
brewery. Competition, however, is 
rapidly reaching a point in the brewery 
industry where price cuts may became 
a factor and it is possible that Canada 
Dry may come out with its new beer 
just about the time the situation be- 
comes aggravated. 


The sharp advance in several of the 
motor stocks is in anticipation of good 
third quarter reports, but after that 
comes the seasonally poor fourth quar- 
ter. 


Curtis Publishing 4 

Contracts for advertising lineage in- 
creased substantially in August and 
are now running well ahead of a year 
ago, according to an official of Curtis 
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that I can depend upon.” *** 


manner. 


opportunities. 


vestment for both income and profit. 


24 FENWAY, 


we minutes a 


*** “Of course, if I had all the facilities, the training 
and the time—but I haven’t—I?m a business 
man —here’s an Economic and Market Service 


or more than a decade The Tillman Survey has 
been performing just this function for Men of 
Affairs, Industrialists, Executives and others. It 
can serve you in the same efficient and dependable 


The Bulletin gives you the trend of the market — Indi- 
cates Short Swings — Tells you when to enter or leave 
the market — What group of stocks will lead and which 
stocks in a specific group offer the greatest profit making 


The Supplements analyze, compare, give condensed and 
comprehensive statistical data on Common Stocks for in- 


BOSTON, MASS. 


SO YOu: 


If you are an Investor or Trader and are serious about 

your market commitments, don’t take our word for 

the foregoing, request a copy of our latest Bulletin 
and judge for yourself, there is no obligation. 


Kindly send without obligation latest issue of your Bulletin 


The Urgent 
Philosophy of Inflation 


There are TWO ROOTS from which the 
single exotic “CURRENCY INFLATION” 
may spring. 


The one where an entire people irks under the swollen debt burden 
which their Government has incurred externally, and wish to be 
relieved of it as painlessly as possible. In such a case the Govern- 
ment itself does not particularly desire relief to take such a pathway; 
and when pressed, merely sets the wheels in motion at sound of 
what seems the popular voice. 


The second is where the Government itself desires inflation in 
order to relieve the people of their individualized debts. Here the 
people violently desire some relief and, as in the first instance, make 
their wants known. A Government is more than willing in this 
case, for otherwise chaos is inevitable. Yet in both instances, the 
fiaal impact on the national Exchequer and on the pocketbooks of 
the people is similar, even though the purposes which originated 
the same results spring from different roots. Where the Govern- 
ment itself inaugurates inflation to relieve its citizens it easily 
accomplishes precisely what it set out to do in relieving the distress 
of its people. But it places itself in line to insure for the Exchequer 
a still more embarrassed financial position than ever, coincident as is 
this embarrassment with the mending of the financial position of its 
citizens. In the final analysis it would have been better to dissolve 
debts slowly with sound currency. 


This conclusion is easily seen in viewing the fact that the Govern- 
ment owns nothing whatever that can appreciate in value to be sold 
at a later and higher price when domestic price levels perforce rise. 
As a consumer it is subject to the higher price level of commodities 
and here it consumes a vast dollar total. It cannot of itself gather in 
“tax dollars” of any greater value than their quondam value at each 
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notch of inflation. Thus the “real” income of the Government is 
constantly shrinking. Its expenses are constantly rising so that at 
the end of a period of currency inflation such a Government is more 
greatly in debt than when inflation began. 


In the meantime its people have been able to buy and sell articles 
with a-constantly increasing value in the scales of inflation and thus, 
even though the individual may not wholly defeat inflation, he may 
at least keep abreast of it by forcing an increase in weekly pay; by 
holding certain common stocks which increase nearly as rapidly as 
the inflation scale; by holding property and real goods that also 
appreciate in the same scale; and by paying off old debts that are 
constantly diminishing in actual size by reason of the inflated growth 
of their new income and its derivatives. 


The pre-inflation debt of the Government, plus the newly incurred 
debt, soon becomes a larger total than its original debt. Hence it 
may be deduced that each citizen who is in debt and who also 
understands the common stock to be one of the few objects that will 
appreciate as rapidly as currency inflation (or nearly as rapidly) may 
himself largely benefit; but his Government will in the long rua 
suffer from the very cure that benefits him. 


His whole advantage in this respect is that the disability of the 
Government may be passed on to a future generation for solution 
while: the pressing problems of the individual citizen and investor 
may not be so readily transferred to later generations. For, indeed, 
it is always “today” with the average man. 


The decision as to which road will be taken by the Government 
rests largely on which road will be sought by the individual citizen, 
for we still have a responsive, tolerant and intelligent governmental 
sounding board. They will know whether the citizenry will want 
real -inflation. 


No matter, however, whether there is “currency inflation” or natural 
recovery, the owner of common stocks should rivet his keenest 
attention to the behavior of stock prices during the next ninety 
days, and whatever action he takes should be taken in. all 
judiciousness. 


CARROLL TILLMAN. 
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Advertisement 


: 


LARGE PROFITS ARE POSSIBLE 
IN THIS BARGAIN STOCK 


"THOSE who bought stocks last February 
and March, when everyone was _ bearish, 
made excellent profits within a few months. 

A similar opportunity is yours today. Before 
long there should be another upswing in prices. 
If you buy the right stocks at the right time, 
your profit should be substantial. _ 

We have discovered a medium-priced stock 

which appeals to us as one of the biggest bar- 
ong on the board. The company is in excel- 
ent condition in spite of the depression. Few 
organizations have a brighter future. Financial 
condition is entirely satisfactory. Earnings are 
expected to increase rapidly—and the stock 
should appreciate sharply in price as earnings 
_ The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
booklet, “MAKING MONEY IN STOCKS.’ 
No charge—no obligation. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 456, Chimes Bldg., Syracuse, New York 


Our Monthly Market Letter 


discusses the 
Oil Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 

Exchanges and New York Curb Exchange 

115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Are Stocks Still 
—— a Buy? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


bee Div. 9-48, Babson Park, Mass. —— J 


INVESTMENT HINTS 


and other valuable information 
on trading methods in our help- 
ful booklet sent on request. 
Ask for K-6. 
100 SHARE OR ODD LOTS 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Fall Rise 


Ahead? 


Send for FREE Bulletin FWS-16 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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Publishing. The increase is attributed 
to the expectation of national advertis- 
ers both of better business prospects 
and of higher advertising rates. The 
company announced on September 1 
that advertising contracts would be ac- 
ceptable at present rates for only six 
months in advance and that an in- 
crease in rates might be given at any 
time without notice because of in- 
creased costs for labor, paper and ink. 
Operations under the publishers’ code 
have resulted in an increase in wage 
costs of $575,000 annually, which is 
equal to 32 cents per share of common 
stock on the 1.8 million shares out- 
standing. 


Antagonism against the Securities Act 
which started as a spark may become 
a conflagration before the next session 
of Congress meets. And it is the pub- 
lic and business from which the howl 
is coming. 


Deere 4 

With its fiscal year ending on 
October 31, 1933, Deere is expected to 
use the interval to rebuild in prepara- 
tion for its next fiscal year. The final 
showing for the year will naturally 
depend upon the extent of depreciation 
and other charges as well as_ the 
effect of operating economies, but early 
estimates suggest a loss similar to 
that of a year ago, when a deficit 
of $7.31 a share was reported. Ac- 
cumulated back dividends on the pre- 
ferred stock at the fiscal year-end will 
total about $3 millions and while the 
company is still paying 20 cents an- 
nually on the issue, it is doubtful if this 
payment can be maintained in the face of 
further large losses. 


French distillers see a grand oppor- 
tunity in America following repeal, but 
wait until they have to pay the tariffs 
which Uncle Sam is planning. 


Hupp Motor Car 4 “D+” 


August was the third consecutive 
month in which Hupp Motor was able 
to show a gain over the previous month. 
Production for August totaled 675 cars, 
which was more than double that of 
August, 1932, while July was 62 per 
cent and June 19 per cent ahead of the 
same months of last year. The gain for 
the three months combined amounted to 
52 per cent. Export business during 
the period was up 81 per cent over the 
same period of last year. The company 
is now making a strong bid for a place 
in the sunshine of the medium price 
field, having recently introduced a new 
line ranging from $895 to $960 F.O.B. 
in three body styles. 


Ferdinand Pecora resumes his investi- 
gation of the stock market on October 
3, but before that the pools will be tell- 
ing all while the customers’ men will 
be telling nothing. 


Libbey-Owens-Ford 4 “C+” 


Heavier tariffs on imports of plate 
glass have gone far in relieving the in- 
tense competitive situation in this in- 
dustry and this explains why Libbey- 
Owens-Ford was able to earn the 
equivalent of 90 cents a share in the 
first half of this year, against losses 


in the two previous years. On 
October 2, stockholders will receive a 
dividend of 30 cents a share, thus re. 
suming payments which have been sus- 
pended since September, 1930. As one 
of the leaders in the manufacture of 
safety and non-shatterable glass, the 
outlook for Libbey-Owens is brightened 
by the prospect that in most states 
all glass on automobiles and public 
carriers must soon be shatter-proof, 


The new Home Loan Bonds have at- 
tracted considerable interest. One rea- 
son is the dearth of new security 
offerings. 


National Cash Register 4 “C? 


Taking the new and special taxes in 
many states as a cue, National Cash 
Register is introducing a new line of 
machines this month which permit a 
segregation of the amount of the tax 
from the cash sale. A number of other 
features have also -been added to the 
cash registers assisting in the book- 
keeping for keeping track of individual 
salesmen’s sales and departmental 
totals. The new equipment is priced 
from 10 to 20 per cent higher than 
the previous lines. Sales of the com- 
pany have been on the increase since 
May with August alone accounting for 
the largest volume of any month since 
October, 1931. It is believed that the 
spur to sales which usually comes as a 
result of increased merchandising ac- 
tivity just before the Christmas holi- 
days would go far in taking the com- 
pany out of the red this year. 


The Financial Advertisers Association 
started the ball rolling last week for a 
better understanding of banks by their 
depositors and customers. The banks 
are going in for more publicity. 


National Distillers 4 


“As Maine goes, so goes the Nation,” 
and with this prediction fulfilled in the 
last presidential election, the market 
took the wet victory in the pinetree 
state as the best omen yet that repeal 
is only a matter of weeks. Sharp ad- 
vances were scored in most of the dis- 
tillery shares with National Distillers 
Products advancing to the best levels 
since the July price rise. The interest 
in the issue was stimulated by the 
announcement that the price of Old 
Overholt rye whisky had been advanced 
from $50 to $72.50 per case of 12 
quarts to the drug trade and that 
higher prices are in prospect in the 
near future because of the _ limited 
supply of bonded liquor. 


WEEKLY RECORD OF EARNINGS 


7 Months to July 31 
EARNED PER SHARE 1933 1932 


Aluminum Industries. .......... $0.84 

Fostoria Pressed Steel............ $0.57 

é 12 Months to June 30 

Leslie-California Salt............ Sake 2.05 1,70 

Brown-Fence & Wire............ nil 
6 Months to June 30 

Burroughs Adding Machine....... sand 0.09 0.08 

Butterick Company. /........... 0.27 0.73 
12 Months to May 31 

Republic Stamping & Enameling. . shat 0.17 1.10 


a On Class A stock. 
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Hopes that Congress will enact legisla- 
tion to authorize regular purchases of 
silver with silver certificates still run 
high in Western quarters. 


Republic Steel 4 

Reports emerging from Chicago sug- 
gest that Republic Steel is doing con- 
siderably better than most of the steels. 
The company has been able to main- 
tain its operating rate in the neigh- 
borhood of 80 per cent of capacity 
with six of eight open hearth furnaces 
melting and the present backlog of 
business assures a ‘continuation of this 
rate at least through this month. 
Meanwhile, the balance of the industry 
has dropped from 57 per cent of ca- 
pacity to around 45 per cent. 


As output continues to exceed con- 
sumption, the coal industry certainly 
needs a code or some form of curtailed 
production. 


Simmons 4 “D+” 

Hopes that Simmons Company will 
be out of the red by the end of the 
year are increased by the report that 
sales for August were 10 per cent 
ahead of July and 74.9 per cent greater 
than in the same month of 1982. 
While the gain represents a bulge of 
orders in anticipation of the recent 
price advance in beds and bedding, at 
the same time it is reported that the 
merchandise is passing directly into 
the hands of the consumer with the re- 
sult that merchants are still under- 
stocked. It is pointed out, also, that 
the company maintained a fair rate 
of activity in its manufacturing plants 
during the depression and thus built 
up inventories during the period of 
low costs. Profits on the sale of this 
merchandise should bring increasing 
returns as prices are stepped upward. 


“Rational Inflation” is the cry which 
comes from Mississippi, but the Presi- 
dent apparently has decided to give 
trade a thorough test under the Blue 
Eagle. 


v 


“Pop” Freeman 
Passes On 


ILLIAM C. (Pop) FREEMAN, 

for many years connected with 
the advertising departments of news- 
papers in Philadelphia, New York, 
Boston and Chicago, and a former 
president of the Associated Advertis- 
ing Clubs of the World, passed away 
last week at his home in St. Peters- 
burg, Fla. He was 73 years old. 

When William Randolph Hearst en- 
tered the New York newspaper field in 
1895 he made Mr. Freeman advertising 
manager of the New York American 
and of the Evening Journal, and he 
continued in charge of the advertising 
departments of both newspapers for 
about ten years. 

Later he was associated with the 
advertising departments of the Eve- 
ning Mail, the Globe and the New York 
Tribune. A fewyears ago he was engaged 
in special work for the advertising 
departments of the New York Times 
and THE FINANCIAL WorLpD. 
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brings you 
face to face 


He may be your most important customer, but 
too busy to see you or your representative. Some- 
times thousands of dollars hang in the balance, de- 
pending on an interview. 

Then especially you value Long Distance tele- 
phone service. For a fraction of a dollar, or maybe 
a little more, you are brought “face to face.” 

The 75c referred to above is the daytime rate 
for a three-minute station-to-station call from Phila- 
delphia to Washington, D.C. Equal value is evident 
in the rates for other such calls as from Omaha to 
Denver, $2.05; Chicago to Minneapolis, $1.60; De- 
troit to Cleveland, 60c. 

The charges listed above are for station-to-station, daytime calls. The rates for evening 


and night calls are considerably lower. Where the is 50c or more a federal tax 
applies as follows: 50c to 99c, tax 10c; $1.00 to $1.99, tax 15c; $2.00 or more, tax 20c. 


Electric Bond and 
Share Company 


Two Rector Street New York 


i 
f 
| 
ae 
| 
‘ 
| 
291 


WHAT STOCKS*) 
Are the Best Buys e 


Each week, our bulletin, “Market Action,” 
tells you what to bu .. and what prices 
to pay. Recommendations are simple and 
definite. All commitments are 
reviewed weekly until the opportunity has 
been presented to close them out in accord- 
ance with the recommendations. You are 
never left hanging in mid-air! 

Whether you are interested in short or 
long swings, you will find “Market Action” 
extremely valuable. Free sample copy on 
request... or 


Send $1 for 4 Weeks’ Trial Subscription 


WETSEL 


MARKET BUREAU, Inc. 
603A Empire State Bldg., N. Y. City 


YOU CAN BUY 
Good Securities 


im Small or Large Lots 


Partial Payments 


Booklet F.8 which explai 


James M. Leopold & Co. 
Members New York Stock Exchange 


70 Wall Street 
Established 1884 


New York 


RATIO 


Chart Paper 


and BINDERS 


designed for charting “the aver- 
ages” and individual stocks. Write 
for samples with explanation of 
advantages of using ratio chart 
paper. 

ROBERT RHEA 


Colorado Springs Colorado 


SAFETY 


Free Copy sent. Part of Protective Trading 
Service, $150 year, 2 mos. $30. NEILL- 
TYSON, INC., 347 Madison Ave., New York. 


PLA 


FOR MARKET 
TRADING 


IF YOU LOST MONEY 


IN STOCKS— 


Write for free folder to S 
THE METHODICAL TRADING 

INSTITUTE, INC. \ 
122 Eost 25th St. New York,NY. 


a & & Wuen writing to 
advertisers, please tell them 


you saw their announcement in 
Tue Financia 
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The Era of Uncertainty 


By ROBERT 


in the economic history of the 
last fifty years when it has been 
so essential to understand the economic 
imperatives as it is at present. Of 
course many people will drift with the 
tide, some will be lucky, and other will 
be engulfed because they have never 
learned to swim in the economic ocean. 
An era of speculation is here. 
This does not mean stock or com- 
modity speculation, though both may 
be very important. It is not at all 


"Tin the has never been a_ period 


‘| difficult to believe that the next Con- 


gress might seriously hamper our 
organized speculative markets by 
drastic supervision and restriction, but 
no matter what restrictions and taxes 
are imposed, the fundamentals of eco- 
nomics and of human nature will re- 
main. M. E. Walker, reviewing Dr. 
Tenney Frank’s An Economic Survey 
of Ancient Rome, wrote in The New 
York Times: 


“Time and again in reading Dr. 
Frank’s book one is struck by the 
changelessness of the laws that gov- 
ern human relationships and control 
the lives of the masses: periods of 
stress visit peoples recurrently 
throughout their history and each 
time they rise to the defense of their 
lands. Sometimes they face defeat, 
but, victorious or conquered, if the 
catastrophe is great, the burden of 
debt finally becomes intolerable and 
the government is forced to take 
active measures to protect its 
citizens from losing all they have. 
It must be remembered that in 
ancient Rome, particularly in the 
early days, debts involved far more 
than property, since the law per- 
mitted enslavement for debt.” 

Even back in 390 B. C. peoples 


L. SMITLEY 
Author of Popular Financial Delusions 


v 


suffered the same post-war conditions 
as they do today and they “enjoyed” 
the same delusions. When Hannibal's 
army approached Rome (217 B. C,) 
the people hoarded their money and 
the State reduced the coin called the 
as from two ounces to one. Inflation 
is as old as civilization. 

The man or woman who does not 
know the difference between an eco- 
nomic imperative and a delusion, will 
soon be outstripped by those who have 
taken the trouble to learn the differ- 
ence. It is true that one-hundred per 
cent accuracy in forecasting is quite 
impossible. It is also true that every- 
one must have the assistance of honest 
financial publications and good books, 
In the last analysis, however, the in- 
dividual must act on his own interpre- 
tation of the fundamentals about which 
he has learned—publications and books 
can only give essential aid. In the 
preparation of a recent book—Popular 
Financial Delusions—there were sixty- 
three delusions chosen for analysis and 
presentation to the reader. Several 
thousand delusions could have easily 
been listed. Such delusions especially 
prevail in this era of uncertainty and 
changing forms. No one is able to dis- 
regard the imperative of “supply and 
demand” without paying a heavy price 
for such disregard, though it is quite 
certain that both parts of this im- 
perative will often be disguised. 


Aa 


NotE—/n next week’s issue Mr. 
Smitley has more to say concerning 
the fundamentals so important to un- 
derstand at this time. Among other 
things, he presents thirteen tests for 
the selection of common stocks suitable 
for retention during the period ahead. 


A Price Advance for Cigarettes? 


PORADICALLY circulating rumors 

of an imminent increase in the 
wholesale price for cigarettes have 
greatly influenced cigarette sales dur- 
ing the last several months as well 
as the price movements for cigar- 
ette stocks. In May, the price-rise 
rumor caused sufficient increased pur- 
chases by jobbers and retailers to 
result in a new record output for that 
month. This advance buying continued 
during June but dropped off in July, 
when the accumulations were partly 
used to satisfy current demand. Pro- 
duction during the early weeks of 
August declined and was well below the 
1932 level for the same month. How- 
ever, toward the end of the month re- 
ports of an impending price increase 
again caused a material gain in de- 
mand and advance buying to benefit 
from the expected price rise. 

Ever since the cigarette companies 
reduced the wholesale price of their 
standard brands in two successive price 
slashes in order to fight the competi- 
tion from the ten centers, a readjust- 


ment of the low price level has been 
expected after the battle had been won. 
These reductions after discounts ac- 
tually amounted to $1.19 per thousand 
cigarettes, which would indicate a sub- 
stantial shrinkage in profits for the 
manufacturers. 

Under the NRA code submitted by 
the cigarette makers, they are per- 
mitted to raise the wholesale price for 
cigarettes to the $6 a thousand level, 
which was in effect on January 3, 
1983. Additional increases are allowed 
to cover the increased costs to the 
tobacco companies resulting from the 
operations of the code or from the im- 
position of any tax under the Agri- 
cultural Adjustment Act. 

The Department of Agriculture has 
recently announced that a production 
adjustment plan for tobacco producers 
will be put into operation for 1934. 
The costs of this plan, similarly to 
those for cotton and wheat, will be 
covered by a processing tax, the rate 
for which is still to be determined, but 
rumors have it that it will be around 
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4 cents per pound. Such taxes are 
now planned to be levied beginning 
October 1, 1933. As this tax will be 
supplemented by a floor tax, it would 
mean additional cost for raw material 
going into production after October 1, 
and that date would seer a logical 
time to look for an annou..vement of 
the long-expected price rise. 

On the assumption that the cigarette 
manufacturers will take advantage of 
the privilege under the code and re- 
establish a wholesale price of $6 per 
thousand in the immediate future, net 
profits for 1933 have been estimated 
by one source at about $6 for Ameri- 
can Tobacco, $5.50 for Liggett & 
Myers, $3.15 for Reynolds Tobacco and 
$1.25 for Lorillard. While these cal- 
culations do not take into consideration 
the probable increase in prices for raw 
material under the processing and floor 
tax, these could be taken care of by 
additional price advances should the 
cigarette companies find such a policy 
advisable. 

As the expected higher costs for raw 
material practically eliminate the com- 
petition of the ten centers, a price ad- 
vance would appear to be a logical de- 
velopment. The increased profits ex- 
pected from better prices are already 
largely discounted by current prices 
for cigarette stocks and the latter 
must be judged largely on their long- 
term merits as income producers. 
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Fuel Oil Moves 


In New Direction 


NEW trend is found in Standard 

Oil of New Jersey contracting to 
purchase from West Coast companies 
some 10 million barrels of heavy fuel 
oil for transportation to the East 
Coast, where fuel oil supplies have 
been drawn down to exceptionally low 
levels. This amount of oil would be 
sufficient to keep 20 tankships busy for 
about a year, and thus represents a 
substantial increase in American ship- 
ping in the coming months. 

This large fuel oil shipment is an 
interesting aftermath of the restriction 
of importations of Venezuelan crude 
oil into this country since the import 
tax of June,1932. The Venezuelan crude 
has been largely processed to yield from 
50 to 65 per cent in fuel oil with gaso- 
line yield of perhaps a third or more. 
Most of our domestic crudes, outside of 
California, have normally been made to 
yielda much greater gasoline percentage 
and a correspondingly smaller amount 
of fuel oil, so that cutting down the sup- 
ply of Venezuelan crude has substan- 
tially restricted fuel oil supplies along 
the Atlantic seaboard. With industrial 
consumption of fuel oil sharply con- 
tracted by the depression, this limita- 
tion upon supplies was not felt, but the 
business upturn of the past five 
months, particularly in the steel dis- 
tricts, brought the fuel oil situation to 
the point where either importations 
from Venezuela would have to be 
stepped up substantially or new sources 
in this country tapped. Under the new 
oil code, importations cannot be in- 
creased above the average rate of the 
last six months of 1932, and under the 
circumstances the arrangement with 
the California companies was the 
logical solution. 
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This Method FORECAST 
THE BIG BREAK 


(Proof Upon Request) 


t EQUILIBRIUM 


a 

fay of 
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Investigate this method that shows all important changes which tend to have an 
effect on future price trends. Buying and selling levels always indicated. 


THE POINT AND FIGURE METHOD 


of Anticipating Stock Price Movements, $2.00 
64 pages—15 illustrations By Victor de Villiers 


Charts of Full Point Moves from Jan. 1, 1933 . . . $5.00 


(all one point moves——50 leaders and averages) 
$5.00 


Charts of Three Point Moves from Jan. 1, 1932 . . 


(all three point moves—S50 leaders and averages) 


Vertical line charts for 1932 or 1938—69 Plates.............ceeseeeeees each $2.50 
$2.00 $1.00 


Key to Stock Price Movements Charts (Manual of Instruction) 
Make Your Own Charts on Ideal Charting Sheets 
Size 11x8% for Point and Figure Method, $2.50 per hundred 


Order Freely—Money refunded if not satisfied. 


STOCK MARKET PUBLICATIONS 


20 East 37th St. Dept. FW-20 Mew York, N. Y. 


ORDER SEPTEMBER EDITION NOW— 
OCTOBER ISSUE READY OCTOBER 3rd 


GRAPHIC CHART 


PORTFOLIO 


Price only $2.50 Postpaid—Includes 
52 CHARTS OF 52 STOCK MARKET LEADERS 


Each chart visualizes the 1920-1932 price range by years, and the 1920-1932 
earnings and dividends per share of common by years; and for the eight months 
from January |, 1933, to August 31, 1933, the daily price range, open, high, low, 
and close, daily volume of sales, cash dividend, stock dividend and rights are 
charted for the 52 stocks listed below: 


New York Central R.R. 
North American Co. 
Pennsylvania R.R. 

Public Service of N, J. 
Radio Corp. of Am. 

Sears, Roebuck & Co. 
Southern Pacific 

Standard Brands 

Stand. Oil Co. (New Jersey) 
Texas Corp, 

Un, Carbide & Carbon Corp. 
Union Pacifie 


Consolidated Gas Co. of N. ¥. 
Corn Products Refining Co. 
Du Pont 

Kastman Kodak 

Electric Bond & Share Co. 
General Electric Co, 
General Foods Corp, 
dieneral Motors Corp. 
Goodyear Tire & Rubber Co. 
International Harvester Co. 
Int'l Tel. & Tel. Co. 

Johns Manville Corp, 

L Ine. 


Air Reduction Co., Ine. 
Allied Chemical & Dye Corp. 
American Can Co, 

Am. & For. Pow. Co., Ine. 
American Gas & Electric 
Am. Smelt. & Refining Co, 
Am. Tel, & Tel, Co. 
American Tobacco Co, 
Anaconda Copper Mining Co. 
Atch,, Top. & Santa Fe Ry. 
Auburn Auto 

Baltimore & Ohio R.R. 
Bethlehem Steel Corp. 

Case (4. 1.) Co, 

Chesapenke & Ohio 

Chrysler Corp. 

Col, Gas & Elec. Corp. 


United Corp. (Delaware) 
United States Steel Corp. 
Western Union Tel. Co. 


Montgomery Ward 
National Biscuit Co. 
National ca Register Co. 


Nat'l Dairy Products Corp. Woolworth (F. W.) & Co. 


Only 200 September Portfolios available! Last call on September issue. 


30th. Send Money Order or Check with your order to— 


BOOK DEPARTMENT 
FINANCIAL WORLD, 53 PARK PLACE, NEW YORK, N. Y. 


United Aircraft & Trans, Corp. 


Westinghouse El. & Mfg. Co. 


October 
edition (price $2.50) charts daily price range for eight months ending September 
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DUO-CHARTS 


REVEAL AT A GLANCE 
the stocks that offer the greatest 


PROFIT POSSIBILITIES 


Bach duo-chart gives Two graphic pic- 
tures of the daily price range, and volume, 
since May 31, 1933, of each of the 59 lead- 
ing stocks listed below. 

These charts will help you to determine 
Wat Srockx To Buy for the greatest per- 

of profit possibilities, and WHEN TO 
Buy, Houp or SELL A STOCK. 

Published bi-weekly Up-ro-Dats. Explan- 

atory folder accompanies each order. 
See special $1 offer below. 


Alaska Juneau Consol O11 Radio Corp +e 
Alleghany Corp -Wi Reynolds Tob “‘B 
Amer Com Alcohol D. L. & W. Sears R 
Amer Rad & 8 8 Dome Mines Socony Vacuum 
Amer + Mill du Pont de Nem Southern Pac 
S54 Elee Auto Lt Southern Ry 
Anaconda General Electric Standard Brands 
Armour “‘A”’ Il) General Motors Stand O11 N. J. 
Auburn Auto Goodrich Rubber Texas Corp 
Aviation Corp Del _‘Iilinois Centra) United Air & Tr 
Jdwin 0 Int Nickel Can United 
Baltimore & Ohio I. T. &T. US Indus Alcob 
Bethlebem Steel Libbey-Ow-Ford U 8 Bteel 
Case J. 1 Montgomery Ward Warner Bros Pic 
Celanese Corp Nash Motors Western Union 
Chesa & Ohio Nat) Distillers Westinghse Elec 
Chrysler Motor New York Central Woolworth F. W. 
Col Gas & Elec No Amer (Utility) Averages 
Com’] Solvents Ohio 25 Railroads 
Comwth & Sou Packard Motors { 25 Industrials 
Consol Gas NY Penn Railroad 560 


THE CHARTSMEN 
130 Cedar Street, N. Y. C. 


I enclose $1. Send me 8 charts, list of which 
S te attached, and chart of averages, October 10,1933. 


OQ 1 enclose $5. Send me complete duo-chart issue 
(60 charts in loose leaf binder) October 10, 1933. 


© Kindly send me descriptive leafiet. 


Quotation 
of Stocks 


Contains approximately 100 pages of im- 
portant statistical data on all stocks dealt 
in on New York Stock Exchange, New 
York Curb Exchange, and other leading 
stock exchanges. 


Contents include price ranges, current 
ields, price trends, capitalizations, rat- 
ngs, dividend records, yearly and interim 
earnings, ete. 


Copy sent upon request 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 
R. A. Coykendall J. G. Bishop 
20 Broad St. New York 


DIVIDEND 


Otis Elevator Company 


Preferred Dividend No. 139 
Common Dividend No. 103 


A quarterly Dividend of $1.50 


per share on the Preferred Stock 
and a Dividend of $.15 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
October 16th, 1933, to stock- 
holders of record at the close of 
business on September 25th, 
1933. Checks will be mailed. 


C. A. Sanford, Treasurer. 


The Commodity Situation 


. Irregular but not well de- 
fined price course pursued 
by non-agricultural commodities 
Grains show little re- 


sponse to bullish news. .. . 
Cotton still feels marketing pres- 
sure... 


kets, save for occasional flurries of 

trade rather than general impulse, 
showed little change in the fortnight 
following the Labor Day holiday from 
the lack-a-day tone that characterized 
August. This was particularly true of 
the non-agricultural group which has 
no important statistical presentations 
upon which to focus universal atten- 
tion or to serve as a sort of position 
finder from which to plot or guess at 
the next month’s course. During the 
growing, harvesting and marketing 
seasons the agricultural commodities 
have the benefit of the government’s 
reports and calculations as to areas 
planted, the condition of the growing 
crops, the probable outturn, and, 
finally, the actual yield. There are 
also day-to-day reports, practically ac- 
curate ones, of the exports of the 
farm commodities, the movement into 
domestic consuming channels, and the 
reserve supplies on hand at all times. 
These all serve at times to revive or 
to sustain interest in non-trade—which 
is a polite way of saying speculative 
—circles. 


in the commodity mar- 


HE non-farm commodities have 

pursued an irregular but not well 
defined course. Generally they have 
held around the July 1 levels and only 
moderately below the mid-August 
highs. The July movement of com- 
modity prices of course resembles a 
barographic reading, with a spurt of 
almost 20 points in the first fortnight 
and a recession of almost as much in 
the last half of the month. The chief 
sufferer from that speculative spree 
was the public, which still looks ask- 
ance at the commodities markets. Con- 
sequently they now are responsive 
almost entirely to the daily budget of 
trade developments, and while the 
spectacular has been absent from the 
commodity section for the past two 
months the fundamental position un- 
doubtedly is much strengthened. 


—Oil Stocks?= 


Send for sample copy, free, of our 
“Special Report on Oils” 


AMERICAN SECURITIES SERVICE 


New York 


Suite 3120, Fifty Broadway. 
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HE usual once-a-week revival of 

inflation rumors appears to have 
been of value chiefly as a brake on 
the pace of the liquidation that has 
appeared when normally bullish news 
fell flat or a definitely bearish symptom 
was disclosed. The rumors persist only 
for a day or so but have been effective 
each time in steadying, if not actually 
reversing, the trend. It is true a 
cabinet official declared in so many 
words that “if the American public 
wants inflation within the next several 
months the American public will get 
it”; but it is a little difficult to under- 
stand just what actions of the Ameri- 
can public are to be interpreted as a 
desire for inflation. 


fen grain situation is undeniably 
extremely bullish, but the market 
movements of the grains do not reflect 
anxiety by any one to accumulate a 
line of any of the grains in anticipa- 
tion of substantially higher prices de- 
veloping shortly. Possibly the lesson 
taught to one ambitious professional 
man who tried to buy up all the rye 
(grain) in the country is still suffi- 
ciently vivid in the recollections of the 
trading gentry to deter what is known 
as investment buying. In the mean- 
time the consuming trade, with its re- 
quirements over the rest of the year 
pretty well hedged, feels no impulse to 
strain the capacity of its storage bins. 
Small though the current year’s crops 
are turning out, there is still sufficient 
to go around, the carryover of American 
grains, particularly wheat, being far 
in excess of normal. We might even 
stand another crop deficit without fear 
of starvation or of famine prices for 
grains. Inflation, actual and _ not 
merely rumored, seems likely to be the 
requirement for any permanent ad- 
vance of wheat to a range above one 
dollar, with other grains in harmony. 


(Corton has stood up well under the 
pressure of heavy hedge selling 
from growing interests who are willing 
to fix in this way the price of their 
new growth staple around current 
levels for October deliveries. The in- 
crease of 100 thousand bales in the 
government’s forecast of this year’s 
crop was more than offset by the 
almost simultaneous release of an up- 
ward revision of the amount of world 
consumption of American cotton, the 
new, and presumably final figure being 
273 thousand bales greater than the 
first estimate which was 14,132,000 
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Dividends Declared 


Regular 

Pe- Pay- Hldrs. of 

Company Rate riod able Record 
Abbott Laboratories........... Q Oct. 2 Sept. 13 
Abraham & Straus, Inc... . . . 30e Sept. 30 Sept. 21 
Air Reduction Co. The Oct. 15 Sept. 30 
AlumjGoods Mfg. 10¢ Oct. 2 Sept. 20 
Aluminum Goods Mfg......... 10¢ Oct. 2 Sept. 20 
Am. Brake 8. & F.. ; 

Am. Pwr, & Lt. $6 cum pf.. Oct. 2 Sept. 18 
Do$Scumpf....... .. Oct. 2 Sept. 18 
Auburn Automobile. . . 50c Q Oct. 2 Sept. 21 
Bank Manhat. Co. ¥ Oct. Sept 14 
Oo... Get, 2 
Colt's Pat Fire Arms Mfg. Co. 3 Sept. 30 Sept. 9 
Congress Cigar Co....... .256¢ Q Sept. 30 Sept, 14 
Devoe & Raynolds Ist pf. $1.75 Oct. 2 Sept. 2 
$1.75 Oct. 2 Sept, 20 
Driver Harris 7% pf....... $1.75 Oct. 2 Sept. 20 

ElStorage Battery............ 50e Q Oct. 2 Sept. 18 

Endicott-Johnson.............. 75c Oct. 2 Sept. 21 

RRS > $1.75 Q Oct. 2 Sept. 21 
Fanny Farm. Candy............ 25c Oct. 2 Sept, 15 
Oct. 2 Sept. 15 
Gen.Am. Inv. pf............. $1.50 3 Oct. 2 Sept. 2 
46.6600 0 2 2 Sep 
Granite City Steel 25e Sept. 30 Sept. 15 
Guaranty Trust Co..............85 Q  Sept.30 Sept. 
Internat. Bus. Mach.......... $1.50 .. Oct. 10 Sept. 22 
Int. Nickel Co. of Canada 7% 

1.75 Nov. 1 t. 3 
Island Creek Coal............ 50c Q Oct. 2 Sept. 21 
8 Oct. 2 Sept. 19 
Mapes Consol Mfg... ......... Oct. 2 Sept. 1 
Marine Midld Trust (N. Y.)...8744¢e Q@ Sept.23 Sept. 20 
McCall Corp.......... 50c Q Nov. 1 Oct. 14 
Mead, Johnson & Co... .. . ; : Q Oct. 2 Sept 15 
Murphy (0.0) 6% Q Oct. 2 Sept. 21 
Nat. Battery Q Oct. 2 Sept. 18 
National BiseuitCo............ Q Oct. 14 Sept. 22 
Nat. Candy 25¢ Oct. 1 Sept. 12 

Natl. Steel Corp................ Sept. 30 Sept. 20 
Newpt. El. Corp 6% pf....... $1.50 Oct. 2 Sept. 15 

pt. 

$1.75 Q Oct. 2 Sept. 21 
Ogilvie Flour Millis... 02.20... $2 Q Oct. 2 Sept. 21 
Pac. Tel. & Tel.Co........... 8 30 20 

3 t. 16 Sept. 30 
Pa, Gas & El. Co. 7% pf... ... $1.75 Oct. 2 Sept. 20 

75e t. pt. 18 
RossGear & Tool..............30e Q Oct. 2 Sept. 20 

Do 6% $1.50 Q Sept. 30 Sept. 19 
Seaboard. Oilof Del............ 15¢ Sept.15 Sept. 1 
Shattuck Ge Q Oct. 10 Sept. 20 
Singer re $1.50 Sept.30 Sept. 9 
Sparta Foundry................ 25c Sept. 30 Sept. 9 
Starrett $1.50 Sept. 30 Sept. 18 
Texon Oil& Land.............. ide .. Sept.30 Sept. 16 

ime, Inc... . 3716 _ Oct. 2 Sept. 15 

Timken Detroit Axle pf. $1.75 Q} Dee. 1 Nov. 20 

United Carbon Co, 5e Q Oct. 2 Sept. 16 

United Fruit... .. Q Oct. 14 Sept. 21 

U.S. Trust..... Q Oct. Sept. 20 
Accumulated 

Am, Pw. & Lt. Co., $6 pf... .. 2 Sept. 18 

31%c .. Oct. 2 Sept. 18 
Cent. Ill. Pub. Ser. (np.), $6 pf....... .. Oct. 15 Sept. 20 

50c Oct. 15 Sept. 20 

Extra 
Mapes Consolidated Mfg. Co... 25e .. Oct. 2 Sept. 15 
$10 Oct. 2 Sept. 20 
Increased 
Industrial Rayon.,............. Oct. 2 Sept. 18 
Initial 
Time, Inc., $6.50 conv. pf... .$1.6244 Q Oct. 2 Sept. 15 
Reduced 
Mountain Producers............ 15c Q Oct. 2 Sept. 15 
Resumed 
25e .. Oct. 16 Sept. 25 
Lib-Owens-Ford Gl............. Wo .. Oct. 2 Sept. 15 
Special 
Marlin-Rockwell............... 25e Oct. 2 Sept. 21 
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bales. The revised figures of the world 
stock of American cotton as of July 
31 place it at 11,736,000 bales, which 
in combination with the expected out- 
turn of 12,414,000 bales, promise a 
supply in the current cotton year more 
than 10 million bales in excess of the 
amount consumed by the world’s mills 
last year, a figure which incidentally 
was stimulated to no small extent in 
the final six weeks of the year by the 
fact that the processing tax of 4.2 cents 
a pound became effective August 1. 


OTTON has still to bear the brunt 

of heavy marketing for some weeks, 
and there would seem little immediate 
prospect of any sustained advance beyond 
the 10-cent level for the near months. 
There is no reason to look for any 
early broadening of foreign demand for 
the American staple, and American 
mills are well protected over the next 
several months. 


HE attitude of the new government 

of Cuba towards the international 
sugar restriction plan has not yet de- 
veloped, but it is considered very prob- 
able the plan is headed for the junk 
pile of economic makeshifts. The 
“Chadbourne Plan” was signed in May, 
1931, and so far as the sugar grower 
figures its net result has been to cur- 
tail his output and reduce the price of 
his actual product almost 50 per cent 
for a time, which was followed by a 
year-long recovery that today finds the 
price back to about where it started 
more than two years ago. The heavy 
curtailment of the Cuban crop is held, 
by a large section of the Cuban popu- 
lace, as responsible for much of the 
unemployment in Cuba, and it was this 
that helped in the development of the 
sentiment that led to the fall of the 
Machado regime. 


UTILITIES TURNING POINT 


concluded from page 281 


clusion that such permanent operating 
economies as have been placed in effect 
more than offset the results of higher 
taxes, lower rates and higher operat- 
ing expenses under NRA codes would 
seem warranted. 

Companies which may be expected to 
participate to the fullest extent in the 
industry’s recovery are those which 
are favorably situated geographically, 
have maintained financial integrity and 
improved operating efficiency through 
adequate expenditures for maintenance 
and reduction in costs of operation. 
Earnings of such companies should 
continue to reflect expanding gross 
revenues and their share8 should ulti- 
mately find increasing favor with in- 
vestors. These companies include 
American Water Works & Electric, 
Commonwealth & Southern, North 
American, Public Service of N. J., and 
United Gas Improvement. 


UTHORITIES 


that 

basic conditions show a sub- 
stantial foundation for an un- 
precedented period of prosperity. 
In fact, many leading observers 
are becoming convinced that a 


agree 


great period of inflation will 
presently become evident. 


Which stocks will you own, when secur- 
ity prices begin to mount rapidly? 


Read The Business Economic Digest and 
know which stocks will—in the opinion 
of all the leading authorities—take step 
with inflation to the greatest extent and 
greatest profits! 


There is only one sound way 
of knowing which stocks will act 
best marketwise to impending 
conditions. 


Read The Digest and let the 
Weighted Consensus of opin- 
ions point out the greatest profits 
for you too. Use the coupon. 


342MadisonA York NY 


Without obligation mail me your cur- 
rent Digest. 


Management 9: 
? Problems ? 


) Whatever their nature they may be | | 
| solvable. Reorganization and re- ff 


Interview solicited by 
correspondence 


H. D. WILLIAMS 


120 Broadway New York City 


DIVIDENDS 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street, 
Philadelphia, September 8, 1933. 
The Directors have declared from the Accumulated Sur- 
plus of the Company a quarterly dividend of Fifty Cents 
per share on the Common Stock and the Preferred Stock, 
payable October 2, 1933, to stockholders of record of both 
of these classes of stock at the close of business on 
September 18, 1933. Checks will be mailed, 
WALTER G. HENDERSON, Treasurer. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of 
this Company will be paid on Saturday, Sep- 
tember 30, 1933, to shareholders of record at 
the — of business on Wednesday, September 


W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, September 7, 1933. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment on November 1. 
1933, to stockholders of record at the close of 
business October 6, 1933. 

A. C. RAY, Treasurer. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free 
direct from the houses by whom issued 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. . 


MAKING PROFIT IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part which fundamentals play and the market's technical 
condition as well as general sound methods for income and 
profit building are pointed out, 


WHAT ACTION SHOULD INVESTORS TAKE NOW ?—The 
current issue of a digest prepared by a financial service 
advises the course to pursue. 


THE USE OF CHARTS—A leading statistical organization has 
issued a comprehensive brochure showing how charts can be 
used effectively in investing. A graphic chart showing the 
past movements of any security will give you a clear picture 
and assist you in choosing securities of companies that have 
weathered both good times and bad. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to lay 
the foundation for your fortune. 


THE POINT AND FIGURE METHOD AS USED BY WALL 
STREET INSIDERS—Is the title of a book which gives full 
detailed explanation of the theory and practice of one, three 
and five point figure charts as used by “‘the Street’s’”” most suc- 
cessful operators. Descriptive literature upon request. 


FOUR FAMOUS FORECASTING FACTORS—Explaining a 
theory perfected by a well-known institution by which a direct 
method of diagnosis may be derived solely from the “Technical 
Action” of the Stock Market. The value of this basic solu- 
hr Ee the investor’s problem is expressed throughout the 

e 


THE DOW THEORY—lIts development and usefulness as an aid 
in speculation as interpreted by an outstanding financial 
authority. Comprehensive information is now available. 


8 INCHES OFF WAISTLINE—Forms an interesting subject to 
many suffering from excess advoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information sent free. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 


10 RULES OF A SUCCESSFUL STOCK MARKET TRADER— 
A useful folder giving 10 rules used by a Market Trader who 
has found them very profitable in actual use. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. Sent without obligation. 


BON DS—Interest on which is guaranteed by the United States 
Government. Government Bond Specialists, members of the 
New York Stock Exchange, have prepared a special] bulletin 
dealing with fhe factors affecting the marketability of Home 
Owners Loan Corporation Bonds. i 


MARGIN REQUIREMENTS—Leaflet explaining margin re- 
quirements has been prepared by a_ well-known brokerage 
house, members of the New York Stock Exchange. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS “Sept.9 Sept.2 


*Crude Oil Production (bblis.)........ 2,691,950 2,721,400 2,167,700 
Electric Power Output (000 K.W.H.) 1,443,977 
14 


tSteel Output (% of capacity)........ ¢ 47% Y, 
tAutomobile Production (U.8.A.).... 40,367, 43,843 
Commodity Price Index............ 69.4 68.5 60.9 
Sept.2 <Aug.26 Sept.3 
jpank Clearings New York City...... $3,083 $2,621 $3,100 
Bank Clearings Outside of N. Y.C... 1,559 1,424 1,609 
Bituminous Coal Production........ 1,328,020 1,292,000 941,000 
Financial World Index of Indus- 
53.6 55.1 36.7 


*Daily Average. tlIron Age. tCram’s Report. §000,000 Omitted, 
{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER EANKS 


(000,000 omitted) Sept.6 <Aug.30  Sept.7 
Deposits—New York City.......... $6,345 $6,400 $6,026 
Deposits—Outside New York City... 9,395 9,400 8,971 
Loans on Securities—N.Y.C........ »795 1,794 1,646 
Loans on Sec,— Outside N. Y.C..... 1,953 1,972 2,334 

*Investment—New York City........ 1,049 1,048 988 
*Investments— Outside N. Y.C...... 1,892 1,895 1,907 
Total loans and discounts........... 8,538 8,533 9,344 
Total commercial loans............. 4,790 4,767 5,364 
Total net demand deposits.......... 10,380 10,427 10,301 
Total time deposits. .... 4,495 4,508 4,562 
Total brokers’ loans........... riew'e 866 881 371 
4 RESERVE SYSTEM 
Federal Reserve ~ {ree gold ratio... 63.1% 63.2% 55.3% 
New York Federal Reserve Bank ratio 61.1% 61.2 % 55.3% 
Total Money in Circulation......... $5,648 $5,592 $5,725 


*Other than U.S. Govt. Securities. 
4 FOREIGN EXCHANCE 


4 COMMODITY PRICES 


S26 
13.90 Belgium’... 
23.82 Germany... Silver. 
49.85 Japan...... Sugar.... . 
11.96 Brazilt..... 8.25 7.20 §Wheat... .87 % 54% 


*Belga. tNominal. §December futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

: Weekended Same 
August 26 week Change 
1933 


Eastern District 1932 

49,759 38,041 +31 
Chesapeake & Ohio............... 32,431 25,993 +25 
Detaware & Hudson.............. 12,821 _ 10,306 +24 
Delaware, Lackawanna & Western. 14,246 12,339 +15 
Norfolk & Western............... 25,008 17,121 +46 
New York, New Haven & Hartford. 20,586 18,791 +10 
New York Centra]............... 90,492 72,793 +24 
New York, Chicago & St. Louis... . 12,155 10,928 +11 
8,185 6,761 +21 
Western Maryland............... 7,547 5,586 +35 
Southern District 

Atlantic Coast Line.............. 11,095 9,401 +18 
Louisville & Nashville............ 32,192 18,359 +75 
Seaboard Air Line... ............. 8,843 8,227 7 
Southern Ry. System............. 28.876 25,916 +11 
Northwest District 

Chicago & Great Western.......:. 4,798 4,427 + 8 
Chi., Milw., St. Paul & Pacific. .... 24,039 22,928 + 5 
Chicago & Northwestern.. . ive 31,529 29,141 + 8 
16,414 11,241 +46 
Central West District 

Atchison, Topeka & Santa Fe... ... 22,993 22,136 + 4 
Chicago, Burlington & Quincy..... 20,600 20,824 -1 
Chicago, Rock Island & Pacific... . . 17,052 17,476 -2 
Chicago & Eastern Illinois......... 4,519 4.263 + 6 
Denver & Rio Grande Western... . . 4.328 3.934 +10 
eer 28.633 25.464 +12 
Southwestern District 

Kansas City Southern............ 2.951 2,678 +10 
Missouri-Kansas-Texas........... 6.956 6,587 + 6 
20,766 18,987 +9 
St. Louis-San Francisco.......... ° 10,835 10,300 + 5 
St. Louis-Southwestern........... 2,815 3.049 - 8 


(Compiled from American Railway Association figures) 
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oes Par Sept.12 Sept. 13 Sept.12 Sept. 13 
$4.8634 England... .$4.57 $3.47 % | Copper... $0.09 $0.06 K 
1.00 Can. Dollar. 95.32 90.44 Cotton...  .0905 074 
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@ Your doctor 
keep you well t 


when you are sick. which is available at a small cost? 


Mr. Investor:— 


i 


@ Of course not. Then why sacrifice 
ici ii part or all of your savings through 


han treat you lack of expert investment information 


sere you not jump at a chance to make an arrangement with your 
lawyer and doctor that gave you the privilege of consulting them at 
any time during a whole year for only a $10 bill? 


Just think of this. For only $10 you may secure the privilege whenever desired 
of consulting by letter the leading investment weekly in America. But this 
consultation privilege is only a small part of what your $10 secures for you. 


The most important part of your bargain consists of 52 (weekly) issues of 
The Financial World—each issue brimful of sound, common-sense information 
and — so as to enable you to decide what securities to buy, and which 
to avoid. 


For this same $10 you also receive each month a copy of our “Independent 
Appraisals of 1300 Listed Stocks.” These “Appraisals” are revised monthly 
and give in a condensed form the facts you need to know about almost every 
listed stock you hold or contemplate buying. 


Vere you are an ultra conservative investor or one speculatively 
inclined, you will find that the information you receive from our 
Threefold Investment Service for only $10 for a full year can make and 
save for you many times the subscription price. 


A point we wish particularly to emphasize is that all our advice is based on 
values and earnings, is wholly unbiased and disinterested and is made solely 
from the standpoint of our subscribers’ interests. We sell no securities of 
any kind. We have absolutely no interest in or connection with any other 
concern, so that when The Financial World analyses any stock or bond it 
is with the sole idea of giving essential facts to our subscribers so-that they 
may invest their surplus profitably and most advantageously. 


Our Threefold Investment Service at $10 per year will prove to be one 
of the most profitable investments you have ever made. A subscription 
now is especially important. 


=i | Would You Sacrifice Your 
Life to Save Doctor Bills? 


8-20 | 
| THE FINANCIAL WORLD 
Subscribe Promptly . 53 Park Place, New York, N. Y. 
to Receive | I enclose $10 for a year’s subscription for The Financial World (America’s | 
| 30-Year-Old Investment Weekly) together with all the other regular features of | 
“Profitable Investment your Threefold Investment Service. In addition, I wish to have you send me by 
| return mail a free copy of your 116-page book—“Profitable Investment Simplified” — 
Simplified” | (Vital Facts About 50 Leading Stocks). 


THR SCHWRINLEX PRESS, N. 
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BUILDING A FINANCIAL LIBRARY 
—AND FINANCIAL JUDGMENT 


It is a business axiom that a 
man’s judgment can be no bet- 
ter than his information. We 


Many fail, not that they lack 
the facts, but they lack the 
background for proper interpre- 


might add that a man’s judg- 
ment may not even be as good 
as his information. 


tation of facts. Unquestion- 
ably such a background can be 
cultivated through reading the 


right books. 


One Book May Represent a Lifetime of Experience 


“COMMON STOCKS AS LONG TERM 
INVESTMENTS” 


By Edgar Lawrence Smith (127 Pages) - $1.50 


Mr. Smith, in this book, dares to challenge the long 
accepted theory that high-grade bonds are superior 
to well-selected stocks for investment. His study of 
common stocks over a period of years is presented to 
back up his conclusion that common stocks are better 
long term investments than bonds. 1932 edition 
of book written in 1924. Price $1.50, postpaid. 


“FORECASTING BUSINESS 
CONDITIONS” 


By Hardy & Cox (434 Pages) - - - $4.00 


This book shows the growth and importance of busi- 
ness forecasting for the purpose of reducing specula- 
tive hazards in business. The work, methods and 
forecasts of Harvard Economic Service, of Babson’s, 
of Brookmire, of Standard Statistics and of Moody’s 
are impartially reviewed. Other features are ‘‘Causes 
of Cycles,” ‘Indexes of Trade,” ‘‘Price Indexes,” 
“The Stock Market’’ and ‘‘Production Indexes.”’ Price 
$4.00, postpaid. 


“THE COMMON SENSE CF MONEY 
AND INVESTMENTS” 


By Merryle Stanley Rukeyser (333 Pages) $3.00 


Many people can make money—only the few know 
how to invest it wisely. The purpose of this book 
is to help solve investors’ problems. Even every day 
investment questions of the beginner and the small 
investor are not overlooked. The author, lecturer 
at Columbia University and regular Financial Writer 
of New York American and Associated Newspapers, 
discusses ‘‘Tests of a Safe Investment,”’ ‘“‘“Why Not 
Get Rich Quick?,”’ “Investment Programs for Rich and 
Poor,”’ “‘When to Switch from Stocks to Bonds,” 
“Story Behind the Figures in a Report,’’ etc. Price 
$3.00, postpaid. 


“BEATING THE STOCK MARKET” 
By R. W. McNeel (155 Pages) - - - $1.00 


From 1912 to 1922 the author was Financial Editor 
of the Boston Herald. Here he discusses the rules 


of successful speculation. ‘‘Faith,’’ “The Market 
Cycle,” ‘‘Buying—Wait for Real Opportunities,” 
“Selling,”’ “Danger Signals,’’ ‘‘Margins,”’ ‘‘Stop-Loss 
Orders’’—these chapter heads indicate the book’s 
scope and value. Price $1.00, postpaid. 


“A BUBBLE THAT BROKE 
THE WORLD” 


By Garet Garrett (178 Pages) - - - $1.00 


Whether you believe the United States shou!d or 
should not cancel the war debts, you shou'd read this 
clear cut and interesting story of the exploitation and 
wrecking of American credit. Mr. Garrett also points 
out the colossal private international debt with which 
we are faced and the burden of taxation we would 
shoulder if this too were to be wiped out. Price 
$1.00, postpaid. 


“STOCK MARKET THEORY 
AND PRACTICE” 


By R. W. Schabacker (875 Pages) 
(Published at $7.50—Limited Cash Price $6.00) 


An unusually comprehensive book, by Forbes’ Finan- 
cial Editor, to help both the investor and the specu- 
lator. There are 105 charts and illustrations to make 
the text plain. | The 27 chapters cover a wide range 
of useful stock market information, including ‘‘Stock 
Exchange Credit and Marginal Trading,” ‘‘The Short 
Sale,” ‘‘Odd-Lot Dealing,” ‘‘Brokers’ Loans,” ‘‘Out- 
side Stock Exchanges,” ‘‘Introduction to Stock Analy- 
sis,” ‘‘The Technical Side of the Market,’”’ ‘Taking 
the Worry Out of Trading,’’ etc. Published at $7.50 
—limited cash price $6.00, postpaid. - 


“ENCYCLOPEDIA OF BANKING 
AND FINANCE” 


By Glenn B. Munn (765 Pages) - - $3.00 


An alphabetical reference manual defining and ex- 
plaining 3275 terms relating to investments; securi- 
ties; speculation; business organization; insurance; 
commodities; markets; brokerage; foreign exchange; 
trusts, finance; banking practice, history, law, ac- 
counting and organization; money and credit. A fi- 
nancial library in one volume. Price $3.00, postpaid. 


We Supply Any Book You Want—Tell Us Your Needs 
Send Money Order or Check With All Book Orders 


BOOK DEPARTMENT 
THE FINANCIAL WORLD, 53 PARK PLACE, NEW YORK 


Sk 


| 
| 
| 
| 
Cua | 
| 
| 
| 
} 
| 
| 
| 
| 
| 
it 
| 
| 
| 
| 
| 
| 
‘ 


